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This version of our report is a translation from the original, which was prepared in Lithuanian language. All
possible care has been taken to ensure that the translation is an accurate representation of the original.
However, in all matters of interpretation of information, views or opinions, the original language version of our
report takes precedence over this translation.

Independent Auditor’s Report
To the shareholders of BAIP Grupé AB

Report on the financial statements

We have audited the accompanying stand-alone and consolidated financial statements of BAIP
Grupé AB (“the Company”) and its subsidiaries (“the Group”) set out on pages 5 to 50, which comprise
the stand-alone and consolidated statements of financial position as of 31 December 2014 and the
stand-alone and consolidated statements of comprehensive income, changes in equity and cash flows
for the year then ended, and notes comprising a summary of significant accounting policies and other
explanatory information (“the financial statements”).

Muanagement’s responsibility for the financial statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with International Financial Reporting Standards as adopted by the European Union, and
for such internal control as management determines is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

Auditor’s responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with International Standards on Auditing. Those standards require
that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity’s
preparation and fair presentation of the financial statements in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity’s internal control. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of accounting estimates made by management, as
well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion.

PricewaterhouseCoopers UAB, J. Jasinskio g. 16B, LT-03163 Vilnius, Lithuania
T: +370 (5) 239 2300, F:+370 (5) 239 2301, Email: vilnius@it.pwe.com, wuww.pwe.com/It

Pri >oopers UAB, company code 111473315, is e privale company registered with the Lithuanian Register of Legal Entities.
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Opinion

In our opinion, the financial statements present fairly, in all material respects, the financial position of
the Company and the Group as of 31 December 2013, and their financial performance and their cash
flows for the year then ended in accordance with International Financial Reporting Standards as

adopted by the European Union.

Other Matter

The comparative information in the stand-alone financial statements of the Company as at, and for the
period ended 31 December 2013 has not been audited.

Report on other legal and regulatory requirements

Furthermore, we have read the consolidated annual report for the year ended 31 December 2014 set
out on pages 51 to 56 and have not noted any material inconsistencies between the financial
information included in it and the audited financial statements for the year ended 31 December 2014.

On behalf of PricewaterhouseCoopers UAB

Rasa Radzeviéiené
Assurance Director
Auditor's Certificate No.000377

Vilnius, Republic of Lithuania
8 April 2015



BAIP GROUP AB, company code: 300893533, address: A. Gyneéjy St. 16, Vilnius, Lithuania
CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS AS AT 31 DECEMBER 2014
(all amounts are in LTL thousand unless otherwise stated)

GENERAL INFORMATION

Since 10 February 2016 after completed reorganisation the Company continues to operate with name of INVL Technology
AB but in these financial statements and annual report it is named as BAIP Group AB.

Board of Directors

Mr. Kazimieras Tonkiinas (Chairman of the Board of Directors)
Mr. Alvydas Banys

Mr. Vytautas Plunksnis

Mr. Nerijus Drobavitius

Mr. Gytis Umantas

Director

Mr. Kazimieras Tonk(nas

Address of the head office and company code

Gynejy St. 16

Vilnius,

Lithuania

Company code: 301318539
Banks

DNB bank AB

Finasta bank AB
SEB bank AB

The financlal statements were approved and signed by the Management and the Board of Directors on 8 April 2015.

Management:

Managing Director

Kazimieras Tonki{inas
Ramute Ribinskiene < W Financial Director
e y
According to the Law on Companies of Republic of Lithuania, the annual financlal statements are prepared by the Management

they shall be authorised by the General Shareholders’ meeting. The shareholders hold the power not to approve the annual
financial statements and the right to request new financial statements to be prepared.




BAIP GROUP AB, company code: 300893533, address: A. Gyngjy St. 16, Vilnius, Lithuania
CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS AS AT 31 DECEMBER 2014
(all amounts are in LTL thousand unless otherwise slated)

Statement of comprehensive income

The Group The Company
Notes 2014 2013 2014 2013
Continuing operations
Sales revenue 5 57,800 50,752 889 595
Cost of sales 6 (43,411) (39,004) - (3)
Gross profit 14,389 11,748 899 592
Revaluation of investments at fair value, after
status change to investment company 28,874 - 36,200 -
Administrative costs 7 (8,618) (8,533) (1,417) (967)
Other operating revenue/costs 340 (141) 2,553 322
Operating profit 33,785 3,103 38,244 (53)
Revenue from financial activities 8 253 3 167 408
Costs from financial activities 9 (1,349) {1,428) (1,499) (1,518)
Profit for the reporting period before tax 32,689 1,679 36,902 {1,163)
Income tax {cosis) 10 (595) (272) 240 192
Net profit for the reporting period 32,084 1,407 37,142 (971)
Attributable to:
Shareholders of the parent company 32,115 1,382 - -
Non-controlling Interests (21) 25 - -
32,094 1,407 - -
Other comprehensive income (expenses)
Other comprehensive income (expenses) which
can be subsequently regrouped (o profft or loss
Reclass of currency translation reserve 144 - - -
Currency translation differences {102) (89) - -
Net of other comprehensive income (expenses)
which can be subsequently regrouped to
profit or loss 42 (88) - -
Other comprehensive income for the reporting
period less the income tax 42 {89) - -
TOTAL COMPREHENSIVE INCOME FOR THE
REPORTING PERIOD LESS THE INCOME TAX 32,136 1,318 37,142 (971)
Aftributable to:
Shareholders of the parent company 32,162 1,293 - -
Non-controlling interests (26) 25 - -
32,136 1,318 37,142 (971}
Other information (non-IFRS indicators):
Operating profit (above) 33,785 3,103
To add: Depreciation and amortisation (Notes 5
and 6) amount 1,084 1,445

To subtract: Valuation of investments on fair
value, afier status change to investment
company (28,874) -
EBITDA (sum of operating profit {as above),
valuation of investment (as above) and

depreciation and amortisation) 6,185 4,548

To add: Expenses of share base payments
(Income) - (98)
EBITDA (without share base payments) 6,195 4,450

The accompanying explanatory notes are an integral part of these financial statements.
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BAIP GROUP AB, company code: 300893533, address: A. Gynéjy St. 16, Vilnius, Lithuania
CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS AS AT 31 DECEMBER 2014
(all amounts are in LTL thousand unless otherwise stated)

Statements of financial position

ASSETS

Non-current assets

Property, plant and equipment

Goodwill

Non-current intangible assets

Investments into subsidiaries

Trade and other amounts receivable

Financial assets measured at falr value through
profit or loss

Deferred income tax asset

Total non-current assets

Current assets

Inventories

Trade and cther amaunts receivable
Prepald income tax

Prepayments and deferred charges
Other current assets

Cash and cash equivalents

Total current assets

Total assets

Notes

12
13

16

156
16

17
18

The Group The Company
2014 2013 2014 2013

18 2,087 18 12

- 12,150 - -

- 1,231 4 -

- - - 14,948
672 665 672 614
51,447 - 51,447 -
2 70 2 194
52,139 16,203 52,139 15,768
- 809 - -
1,019 11,733 1,019 95
- 405 - -

7 148 7 -

- 2,588 - -

252 1,117 252 50
1,278 16,801 1,278 145
53,417 33,004 53,417 15,913

{cont'd on the nex! page)



BAIP GROUP AB, company code: 300893533, address: Gynéjy St. 16, Vilnius, Lithuania
CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS AS AT 31 DECEMBER 2014

(all amounts are in LTL thousand unless otherwise stated)

Statements of financial position (cont’d)

EQUITY AND LIABILITIES

Equity

Equity attributable to equity holders of the
parent

Share capital

Reserves

Retained earnings (loss)

Non-controlling interest
Total equity

Liabilities

Non-current liabilities
Non-current loans

Financial lease liabilities
Grants received

Deferred income tax liability
Total non-current liabilities

Current liabilities

Current portion of non-current loans

Current portion of financial lease liabilities
Trade payables

Income tax payable

Advances received

Liabilities related to employment relationships
Other current liabilities

Total current liabilities

Total liabilities

Total equity and liabilities

Notes

19

20

11

20

21

22

The Group The Company
2014 2013 2014 2013
6,092 5,000 6,092 5,000
618 1,164 618 1,011
34,450 1,124 34,450 (3,703)
41,160 7,288 41,160 2,308
= 610 - -
41,160 7,898 41,160 2,308
3,947 950 3,947 3,556
= 46 o =
= 46 - -
- 74 . -
3,947 1,116 3,947 3,556
8,105 12,614 8,105 9,922
- 18 s "
110 6,819 110 24
- 46 " -
- 1,012 - 5
73 1,570 73 88
22 1,911 22 10
8,310 23,990 8,310 10,049
12,257 25,106 12,257 13,605
53,417 33,004 53,417 15,913
(the end)

The accompanying explanatory notes are an integral part of these financial statements.
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BAIP GROUP AB, company code: 300883533, address: A. Gynéjy St. 16, Vilnius, Lithuania
CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS AS AT 31 DECEMBER 2014

(all amounts are In LTL thousand unless otherwise stated)

Statements of changes in equity (cont’d)

The Company

Balance as at 31 December 2012

Total comprehensive income (loss)
during the period

Value of services provided by
employees

Balance as at 31 December 2013

Total comprehensive income (loss)
during the perlod

Increase in share capital

Reserve transfer

Balance as at 31 December 2014

Notes

Researve for
acquisition Retained
Share Share of own earnings
capltal pramiums shares ({loss) Total
5,000 - 1,108 (2,732) 3,376
- - - {971) (971)
= = (87) - (87)
5,000 - 1,011 {3,703) 2,308
- - 37,142 37,142
1,092 618 - - 1,710
- g (1,011) 1,011 -
6,082 618 2 34,450 41,160
(the end)

The accompanying explanatory notes are an integral part of these financial statements.
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BAIP GROUP AB, company code: 300893533, address: A. Gynéjy St. 16, Vilnius, Lithuania
CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS AS AT 31 DECEMBER 2014
(all amounts are in LTL thousand unless otherwise staled)

Statements of cash flows

The Group The Company
Notes 2014 2013 2014 2013
Cash flows from operating activities
Profit (loss) for the reporiing period 32,094 1,407 37,142 (971)
Non-cash flows:
Depreciation and amortisation 1,084 1,445 8 3
Loss (gain) on disposal of property, plant and
equipment (9) (M - -
Interest income (101) (3) {157) (408)
Interest expenses 1,339 1,428 1,499 1,504
Loss (profit) from currency exchangse differences (220) 310 - -
Share-based payments - (98) - (23)
Income lax expenses 11 595 272 (240) (192)
Remeasurement of investments on fair value on
change of status to investment company 3 (28,674) - (36,208) -
Other 213 - 6 14
6,319 4,760 2,047 (73)
Working capital adjustments:
Decrease (increase) in inventories 233 825 - -
Decrease (Increase) in trade and other receivables 3,852 (3,151) {2.160) 758
Decrease {increase) in other current assets (1.072) (1,037) - -
Increase (decrease) in trade payables {732) (486) 86 19
Increase (decrease) in other current liabilities (878) (1,855) {10) (85)
Cash flows from operating activities 7,722 {944) (37) 638
Income {ax (paid) - (159) - -
Net cash flows from operating activities 7,722 (1,103) {(37) 638
Cash flows from Investing activities
Acquisition of non-current assets {except investment
properties) (821) (769) (16) {22)
Increase in share capilal of subsidiaries - - (290) (10)
Loans granted - - (3,333) (4,740)
Returned loans granted - - 3,202 3,973
Money market fund units - 18 - -
Dividends received - - 1,829 -
Interest received 101 3 B4 138
Acquisition and establishment of subsidiaries, less
the balance of cash acquired 3 - 5) - -
Cash in derecognised subsidiaries of the Group due
change in status as an Investment entity (3,559) - - -
Net cash flows from investing activities (4,279) (753) 1,456 (661)
Cash flows from financing activitias
Proceeds from loans 6,890 6,584 5,378 4471
Repayment of loans (11,548) {5,184) (B,738) (3,691)
Interest paid (656) (1,085) {540) (798)
Grants received 241 - - -
Finance lease payments (18) (117) - -
Increase in share capital 24 683 - 683 -
Dividends - (311) - -
Acquisition of non-controlling interest - {200) - -
Net cash flows from financing activities (4,308) (274) {1,217) (18)

1



BAIP GROUP AB, company code: 300883533, address: A. Gyngjy St. 16, Vilnius, Lithuania
CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS AS AT 31 DECEMBER 2014
{all amounts are In LTL thousand unless clherwise stated)

Statements of cash flows (cont'd)

The Group The Company
Notes 2014 2013 2014 2013

Impact of currency exchange on cash and cash

equivalents - (301) - -
Net increase (decrease) in cash and cash

equivalents 2,694 {2,431) 202 (41)
Cash and cash equivalents at the beginning of the

period 18 1,147 3,548 50 91
Cash and cash equivalents at the end of the

period 18 3,811 1,117 252 50

The accompanying explanatory notes ara an integral part of these financial statements.
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BAIP GROUP AB, company code: 300893533, address: A. Gynéjy St. 16, Vilnius, Lithuania
CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS AS AT 31 DECEMBER 2014
(all amounts are in LTL thousand unless otherwise stated)

Notes to the financial statements
1. General information

BAIP group AB (hereinafter — the Company) was registered in the Republic of Lithuania on 28 June 2007 as a private limited
llability company which on 28 December 2014 became a public limited liability company. The address of its registered office Is:
Gynejy St. 16, Vilnius, Lithuania.

The Company is incorporated and domiciled in Lithuania, The Company Is one of the major information technology companies
in Lithuania whose primary objective Is to Invest into information technology (IT) market of Lithuania by getting together
professional specializad IT companies and/ar other organized teams of professionals from this field that can create together and
individually cost-efficient solutions with high level of reliability and functionality and to gain ground in the market by providing
services to major clients of national importance.

On 26 November 2014 a shareholder agreement was signed between INVL Technology AB and BAIP group UAB which provided
that in order to issue a new shares during 2015 and atfract at least EUR 10 million of new capital INVL Technology and BAIP
group UAB will merge. In February 2015 INVL Technology merged to BAIP Group AB. The new company is planning to address
the Bank of Lithuania in order 1o obtain a closed-end investment entity licence. More Information about events after the reporting
period can be found under Note 25 of the explanatory notes.

On 26 November 2014 following decision of the shareholders the Gompany's share capital was Increased with additional
manetary contributions from LTL 5,000,000 (five million) to LTL 6,092,685 (six million ninety two thousand six hundred elghty
five) by additionally issuing 1,092,685 {one million ninety two thousand six hundred eighty five) ordinary shares with a nominal
value of LTL 1. The price of the share issue’ as decided by the shareholders of the Company, was LTL 1.56527227. Agreements
were signed with minority shareholders on 10 December and 11 December 2014, shares were paid with additional contributions.
The value of the new shares' issue exceeded the nominal value of the shares, which resulted In accounting of LTL 618 thousand
share premium. Part of the share Issue was paid In cash, which amounted to LTL 883 thousand. The amount recelvable for the
other parl of share issus which amounted to LTL 1,027 thousand was offset with liabillty for loans and interes! payable to

shareholders.

On 5 December 2014 shareholders decided to restructure BAIP group UAB into a public limited liability company — BAIP group
AB, The restructuring of BAIP group UAB was finalised on 18 December 2014. Restructuring of BAIP group UAB into a public
limited liability company did not have an Impact on the rights and legal interests of the Company, Its shareholders, creditors and
other parties concerned and results of the company's economic activities as the conditions and fundamentals of activities

remained the same.

Pursuant to the agreement signed by the shareholders of INVL Technology AB and BAIP group UAB and valid from December
2014, the management of the Company decided that after the Company’'s merger with the sharsholding company INVL
Technology with the status of an Investment entity from the beginning of the activities, the status of the Company changes to
that of an investment company. On 31 December 2014 decided decision was reached that the Company meets the criteria
applicable to such type of a company. Therefore, in the financial statements for the raporting year the Company applied the
provisions of IFRS 10, IFRS 12 and IAS 27 standards applicable to an investment entity. Consequently, direct and Indirect
investments info subsidiaries are measured at fair value by recognising changes through profit or loss. Detailed information on
the changes and thelir impact are disclosed in Note 3 of the explanatory notes.

As at 31 December 2014 and 2013 the shareholders of the Company were the following:

31 December 2014 31 December 2013
Number of Votes Number of votes Votes
votes held (%) held (%)
Invalda LT AB - - 4,000,000 80
INVL Technology AB 4,000,000 65.64 - -
Other shareholders 2,092,685 34.35 1,000,000 20
Total 6,092,685 100 5,000,000 100

In April 2014 three entities INVL Baltic Farmland AB, INVL Baltic Real Estate AB and INVL Technology AB, were split-off from
Invalda LT AB. During the split INVL Technology AB has got 80% of lhe shares of the Company.

All the shares of the Company are ordinary shares with the par value of LTL 1 each and were fully paid as at 31 December 2014
and 2013. Subsldlaries dld not hold any shares of the Company as at 31 December 2014 and 2013, The Company did not hold

own shares.

As at 31 December 2014 the number of employees of the Company was 10 (as at 31 December 2013 - 9). As at 31
Dacember 2013 the number of employees of the Group was 148.

13



BAIP GROUP AB, company code: 300893533, address: A. Gynéjy St. 16, Vilnius, Lithuania
CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS AS AT 31 DECEMBER 2014
(all amounts are In LTL thousand unless otherwise stated)

The Company has invested into such companies, which till the change of the status of the Company comprised the Group
(hereinafter — the Group):

31 December

2014 31 December 2013
Share of Size of
Share of the the stock investment
Company Registration stock held by held by (acquisition
(the year of acquisition)  country  the Group (%) the Group (%) cost) Main activities
Informatikos pasaulis UAB Information technology
(2007) Lithuania 100 100 941 solutions
Infarmation technology
Vitma UAB (2007) Lithuania 100 100 8,452 solutions
Information technology
BAIP* UAB (2007) Lithuania 100 100 4,971 solutions
Information technology
Acena UAB (2008) Lithuania 100 100 162 solutions
Norway Registers Information technology
Development AS (2011) Norway 100 100 4,208 solutions
Information technology
NRD* UAB (2011) Lithuania 76.50 76.50 1,048 solutions
Norway Reglsters
Development East Africa Informalion technology
Ltd (2011) Tanzania 70 70 11 solutions
Infermaciniy technologijy
Infobank Uganda Ltd. Uganda 30 - - sprendimai
Information technology
NRD CS UAB {2013) Lithuania 100 100 10 solutions
Less: indirect ownership {4,943)
Investments into
subsidiaries (Company) 14,948

* - indirectly owned subsidiaries

The country of registration and the principal place of business of all subsidiaries is the same except for Norway Registers
Cevelopment AS with the principal place of business is Mauritius.

The financial statements were approved and signed by the Company's Management and the Board of Directors on
8 April 2015.

According {o the Law on Companies of Republic of Lithuania, the annual financial statements prepared by the Management are

authorised by the General Shareholders’ meeting. The shareholders hold the power not to approve the annual financial
statements and the right to request new financial statements to be prepared.
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BAIP GROUP AB, company code: 300893533, address: A. Gynéjy St. 16, Vilnius, Lithuania
CONSOLIDATED AND SEPARATE FINANGCIAL STATEMENTS AS AT 31 DECEMBER 2014
(alt amounts are in LTL thousand unless otherwise stated)

2, Summary of significant accounting policies

The principal accounting policles applied when preparing annusl| financial statements of the Group and the Company as at 31
December 2014 are as follows:

2.1. Basis of preparation

Statement of compliance
The Consolidated financial statements of the Group and separate financial statements of the Company are prepared in
accordance with IFRS as adopted by the EU.

As stated in the Notes 1 and 2.2 of the explanatory notes, on 31 December 2014 the Company met the criteria applicable to
investment entities therefore it applied the provisions of the standard IFRS 10 for the financlal statements of the reporting period
ended 31 December 2014. According to the provisions of the mentioned standard The Company ceased the consolidation of
the subsidiaries recognising profit from measuring investments into subsidiaries al fair value. Such change in accounting
principles was reflected prospeclively in the financial statements without changing comparative figures. Description of the

changed accounting standards Is presented below.

Significant accounting judgements and estimates are required when preparing financlal statements according to IFRS standards.
Also, the management should take decisions related to the accounting principles of the Company. Areas In which significant and
complex decisions are taken or areas in which assumptions are made or accounting estimates have significant impact to the
financial statements are stated in Note 2.28 of the explanatory notes to the financial statements. Despite the fact that those
judgements are based on the management's knowledge of the current situation or actions, aciual results may differ from those

estimates.

These financial statements have been prepared on a historical cost basis, except for the measurement of financial assets and
liabilities at fair value with changes recognised in the profit (loss) account. The financial statements are presented in thousands
of Litas (LTL) and all values are rounded to the nearest thousand except when otherwise indicated.

« Amendments to IFRS 10, IFRS 12 and IAS 27— Investment entities The amendment introduced a definition of an
investment entity as an entity that (i) obtains funds from investors for the purpose of providing them with investment management
services, (il) commits to its Investors that Its business purpose is to invest funds solely for capital appreciation or investment
income and (lil) measures and evaluates ts Investments on a fair value basls. An Investment entity is required to account for its
subsidlaries at fair value through profit or loss, and to consolidate only those subsidiaries that provide services that are related
to the entity's investment activities. IFRS 12 was amsnded to introduce new additional disclosures, Including any significant
judgements made in determining whether an entity Is an investment entlty and information about financial or other support to an
unconsolidated subsidiary, whether intended or already provided to the subsidiary. Those changes of standard were applied in
preparation those financlal statements, as the Company has become an invesiment entity in the reporting period.

Other standards, their changes and interprelations, which became valid starting with from or after 1 January 2014

» Amendments o IAS 32 Financial Instruments: Presentation - Offsetting Financial Assets and Financial
Liabilities The amendment added application guidance to IAS 32 to address inconsistencies identified in applying some of the
offsetting criteria. This includes clarifying the meaning of ‘currently has a legally enforceable right of set-off and that some gross
setiement systems may be conslidered equivalent to net setiement. The amendment had no impact on the Company's financial
statements for the year 2014,

« IFRS 10 Consolidated Financial Statements IFRS 10 replaces all of the guidance on conlrol and consolidation in IAS
27 Consolidated and separate financial statements and SIC-12 Consolidation - special purpose entities. IFRS 10 changes the
definition of control so that the same criteria are applied to all entities to determine control. This definition is supported by
extensive application guidance. Those changes had no impact on the consolidation structure of the Group's until the Company’s

status change to an investment entity.
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2. Summary of significant accounting policies (cont‘d)

2.1, Basis of preparation (cont'd)

« IFRS 12 Disclosure of Interest in Other Entities IFRS 12 applies to entities that have an interest In a subsidiary, 8
joint arrangement, an associate or an unconsolidated structured entity. IFRS 12 sels out the required disclosures for entities
reporting under the two new standards: IFRS 10, Consolldated financial statements, and IFRS 11, Joint arangement!s, and
replaces the disclosure requirements currently found In 1AS 28, Invesiments in associates. IFRS 12 requires entities to disclose
information that helps financial statement readers to evaluate the nature, risks and financial effects assoclated with the entity's
Interests In subsidiaries, assoclates, joint arangements and unconsolidated structured entities. To mest these objectives, the
new standard requires disclosures in a number of areas, including significant judgments and assumptions made in determining
whether an entity controls, jointly controls, or significantly influences its interests in other entities, extended disclosures on share
of non-controlling interests in group activities and cash flows, summarised financial information of subsidiaries with material non-
controlling interests, and detailed disclosures of interests in unconsolidated structured entities. The amendment had no impact
on the Company's financial statements for the year 2014,

= IAS 27 Separate Financial Statements IAS 27 was changed and its objective is now to prescribe the accounting and
disclosure requirements for investments in subsidiaries, joint ventures and assoclates when an entity prepares separate financial
statements. The guidance on control and consolidated financial statemenls was replaced by IFRS 10 Consolidated Financial
Statements. The amendment had no impact on the Company's financial statements for the year 2014.

« IAS 28 Investments In Assoclates and Joint Ventures The amendment of IAS 28 resulted from the Board's project
on joint ventures. When discussing that project, the Board decided 1o Incorporate the accounting for Joint ventures using the
equity method into IAS 28 because this methed Is applicable to both joint ventures and associates. With this exception, other
guidance remained unchanged, The amendment had no impact on the Company's financial statements for the year 2014,

s Transition Guidance Amendments to IFRS 10, IFRS 11 and IFRS 12 The amendments clarify the transition guidance
in IFRS 10 Consolidated Financial Stalements. Entities adopting IFRS 10 should assess control at the first day of the annual
perlod in which IFRS 10 is adopted, and If the consolidation conclusion under IFRS 10 differs from IAS 27 and SIC 12, the
immediately preceding comparative period (that is, year 2013 for a calendar year-end entity that adopts IFRS 10 In 2014) is
restated, unless impracticable. The amendments also provide additional transition relief in {FRS 10, IFRS 11, Joint
Arrangements, and IFRS 12, Disclosure of Interesls in Other Entities, by limiting the requirament to provide adjusted comparalive
information only for the immediately preceding comparative period. Further, the amendments removed the requirement to
present comparative information for disclosures related to unconsolidated structured entitles for periods before IFRS 12 is first
applied. The amendment had no impact on the Company's financial staternents for the year 2014,

+ IFRS 11 Joint Arrangements IFRS 11 replaces IAS 31 Interasfs in Joint Veentures and SIC-13 Jointly Conlrolled
Entities—Non-Monetary Contributions by Ventures. Changes In the definitions have reduced the number of types of joint
arrangements to two: Joint operations and joint ventures. The existing policy choice of proportionate consolidation for jointly
confrolled entities has been eliminated, Equity accounting is mandatory for participants in joint ventures. IFRS 11 had no impact
on the Company's financial statements for the year 2014.

»  Amendments to IAS 39 - Novation of Derivatives and Continuation of Hedge Accounting The amendments will
allow hedge accounting fo continue in a situalion where a derivative, which has been designated as a hedging instrument, is
novated (i.e parties have agreed lo replace their original counterparty with a new one) to effect dearing with a central
counterparty as a result of laws or regulation, if specific conditions are met. The amendments are not relevant to the Group

currently, because it has not recognised any hedging instrument.

Standards adopted in EU but not yet effective and have not been early adopted:

IFRIC 21 Levies (effective for annual periods beginning on or after 17 June 2014). The interpretation clarifies the accounting for
an obligation fo pay = levy that is not income tax. The obligating event that gives rise to a liabllity Is the event identified by the
legislation that triggers the obligation to pay the levy. The fact that an entity is economically compelled lo conlinue operating in
a future period, or prepares its financial statements under the going concern assumption, does not create an obligation. The
same recognition principles apply in inlerim and annual financial statements. The application of the interpretation to liabilities
arlsing from emissions trading schemes is optional. Currently the Group is not significant tax payer, therefore the impact to the
Group shall not be significant.
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2. Summary of significant accounting policies {cont‘d)

2.1 Basls of preparation (cont'd)

The amendments to valid standards, which are issued In EU, but not yet effective and have not been early adopted, which shall

not have significanl impact to Company and the Group:

- Annual Improvements fo IFRSs 2012 (effective for annual periods beginning on or after February 2015)

-~ Annual improvements to IFRSs 2013 (effective for annual periods beginning on or after January 2015);

- Defined benefit plans: Employes confributions — Amendments to IAS 18 (effective for annua! periods beginning on or after
February 2015).

2.2. Investment entity and consolidated financial statements

Investment entity

As described in Note 1 the Company has adopted the provisions of the IFRS, applicable to the investment entities. The Company
has multiple unrelated investors and holds multiple investments. Ownership interests in the Company are in the form of equity
securities Issued by the Company - ordinary registered shares. In the management's opinion, the Company meats the definltion
of an investment entity as the following conditions exist:

() The Company obtains funds from investors for the purpose of providing them with investment management services;
(li) The Company commits to investors that its business purpose in to invest funds solely for capital appreciation, investment

income, or both; And
(iit) The management measures and evaluates ils investments and makes investmentdecisions on a fair value as a key criterion.

Subsidiaries

Since the Company's status change all subsidiaries of the Company are determined to be controlled subsidiary investments.
Controlled subsidiary investments are measured at falr value through profit or loss. As indicated in Note 2.1 the subsldiaries of
the Company are not consclidated in accordance with IFRS 10. The fair value of controlled subsidiary investments is determined
on a consistent basis to all other investments measured at fair value through profit or loss, and as described below.

Controlled subsidiary Investments Include the special purpese entities (SPEs) that are incorporated for the purpose of holding
underlying investments (“lhe portfolic companies”) on behalf of the Company. As new SPEs are incorporated for each
investment, there are no business combinations. The SPEs have no operations other than their respective investment In portfolio
companles and providing a vehicle for the onward sale of a portfolio investment. The SPEs are also refiected at fair value, with
the key falr value driver being investment in the underlying portfolio company investments that the SPEs hold on behalf of the
Company. The SPEs is not consolldated in accordance with IFRS 10, if it is not provide services that relate to the investment

entity’s investment activities.

Where the Company is deemed to control an underiying portfolio company, whereby the control is exercised via voting rights or
indirectly through the ability to direct the relevant activities in return for access to a significant portion of the variable gains and
losses derived from those relevant activities, the underlying portfalic company and ils results are also not consolidated and are
instead reflected at fair value through profit or loss (through the reflection of the value of the respective SPE that holds the
underlying portfolio company in the Compeany's financial statements).

2.3, Basls of consolidation prior the change in Company’s status to an investment entity

The consolidated financial statements of the Group (prior to the Company's status change to that of an investment entity)
comprised the financial statements of the Company and its subsidiaries. The financial statements of the subsidiaries were
prepared for the same reporling year as the parent company, using consistent accounting policies.

The Group controls an entity when the Group is exposed to, or has rights 1o, varlable returns from Its Involvement with the entity
and has the abllity to affect those returns through its power over the entity. The existence and effect of potential voting rights
that are currently exercisable or convertible are considered when assessing whether the Group controls another entity.

Subsidiaries are fully consolidated from the date of acquisition, being the date on which the Group obiains control, and continus
to be consolidated until the date that such control ceases, All intra-group balances, transactions, income and expenses,
unrealised gains and losses and dividends resulting from intra-group fransactions that are recognized in assets, are eliminated

in full.
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2. Summary of significant accounting policles {(cont'd)

23. Basls of consolidation {cont'd)

Non-controlling Interest Is the equity in a subsldiary not attributable, directly or indirectly, to a parent and Is presented separately
in the consolidated Income statement and within equity in the consolidated statement of financlal position, separately from parent
shareholders' equily. The group treats transactions with non-controlling interests as transactions with equity owners of the group.
For purchases from non-controlling interests, the difference between any consideration paid and the relevant share acquired of
the carrying value of net assets of the subsidiary is recorded in equity. Gains or losses on disposals te non-controlling Interesis

are also recorded in equity.

Total comprehensive income (losses) within a subsidiary is attributed to the non-controlling interast even if that rasults In a deficit
balance from 1 January 2010. Losses absorbed by the parent company prior to 1 January 2010 were not reallocated between
non-controlling interests and the parent shareholders.

When the Group loses control, any remaining investment Into former subsidiary Is evaluated at falr cost by recognising a
respective change of the carrylng amount through profit or loss. This fair value is considered the initial acquisition value of an
investment for subsequent recognition of investments into an associated company, joint undertaking or recognition of financial
assets. Any amounts previously recognised in other comprehensive income which are related to the company must be stated
as If the Company had directly transferred related assets or liabilities. Therefore, amounts previously recognised in other
comprehensive income are reclassified respectively to profit {loss) or relained earnings.

2.4, Functional and presentation currency

The consolidated and separate financial statements are prepared In local currency of the Republic of Lithuania, Litas (LTL), and
presented in LTL thousand. Litas is the Company's functional and the Group's and the Company’s presentation currency. Each
entity in the Group determines ils own functional currency and items included in the financial slatements of sach entity are
measured using that functional currency. Transactions in foreign currencies are initially recorded at the functional currency rate
prevailing at the date of the transaction. Monetary assets and liabilities denominated in foreign currencies are retranslated at the
functional currency year-end exchange rate. All differences are taken to profit or loss. Non-monetary Items that are measured
based on historical cost In a foreign currency are translated using the exchange rates as at the dates of the initial transactions.
Non-monetary items measured at fair value in a foreign currency are translated using the exchange rates at the date when the
fair value was determined. Any goodwill arising on the acquisition of 8 foreign operation and any falr value adjustments to the
carrying amounts of assets and liabilities arising on the acquisition are treated as assets and liabilities of the foreign operation
and translated at the closing rate.

At the end of each reporting perlod the assets and liabilities of the foreign subsidiaries are translated into the presentation
currency of the Group (LTL) at the year-end exchange rate and their income statements are translated at the weighted average
exchange rates for the year. The exchange differences arising on the translation are recognised in other comprehensive income
and accumulated In reserve in equity. On disposal of a foreign entity, the deferred cumulative amount

recognised in equity relating to that particular foreign operatian is recognised in the income statement as part of the gain or loss
on sale.

Starting from 2 February 2002 Lithuanian Litas is pegged to euro at the rate of 3.4528 Litas for 1 euro. The exchange rates in
relation to other currencies are set dally by the Bank of Lithuania,

As these financial statements are presented in LTL thousand, individual amounts were rounded. Due to the rounding, totals in
the tables may not add wp.

2.5, Property, plant and equipment

Property, plant and equipment is stated al cost, excluding the costs of day to day servicing, less accumulated depreciation and
accumulated impairment losses. Such cost includes the cost of replacing part of the plant and equipment when the cost is
incurred, if the recognition criteria are met. Replaced parls are written off.

The carrying values of property, plant and equipment are reviewed for impairment when events or change In clrcumstances
indicate that the carrying value may not be recoverable.

Deprecialion is calculated using the straight-line method over the following estimated useful lives.

Bulldings 10-66 years
Machinery and equipment 4-10 years
Vehicles 4-10 years
Other non-current assets 2-8 years
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2, Summary of significant accounting policies {cont'd)

21. Property, plant and equipment (cont'd)

The asset residual values, useful lives and depreciation methods are reviewed, and adjusted if appropriate, at each financial
year end to ensure that they are consistent with the expected pattern of economic benefits from items in property, plant and

equipment.

An item of property, plant and equipment is derecognised upon disposal or when no future economic benefits are expected from
its use or disposal. Any galn or loss arising on derecognition of the asset (calculated as the difference between the net disposal
proceeds and the camying amount of the asset) Is included In the income statement within “other income™ in the year the asset

is derecognised.
22. Intangible assets other than goodwill

Intangible assets are measured initially at cost. Intangible assets are recagnised if it is probable that future economic benefits
that are attributable to the asset will flow to the enterprise and the cost of asset can be measured reliably. After initial recognition,
intangible assets are measured at cost less accumulated amortisation and any accumulated impairment losses. The useful lives
of intangible assets other than goodwill are assessed lo be finite. Intangible assets are amortised using the stralght-line method
over the best estimate of their useful lives.

acts and customer relationshij

Contracts include Information technology solution service contracis acguired during information technology solutions entities
acquisition. Customer relationship was acquired during information technology solutions entilies acquisition.

Contracts and customer relationship assured on the acqulsition of subsidiaries are capitalised at the fair value established on
acquisition and treated as an intangible asset. Following initial recognition, contracts are carried at cost less any accumulated
impairment losses. The information technology solution service contracts and customer relationship are amortised during

2-10 years.

So re

The costs of acquisition of new software are capitalised and treated as an Intangible asset if these costs are not an integral part
of the related hardware. Software is amortised during 3—4 years.

Costs incurred in order to restore or maintain the futura economic benefits that the Group and the Company expect from the
originally assessed standard of performanca of existing software systems are recognised as an expense when the restoration

or maintenance work Is carried out.

QOther intangible assets

Intangible assets acquired separately are measured on Initial recognition at cost. The cost of intangible assets acquired in 8
business combination is fair value as at the date of acquisition. Following initial recognition, intangible assets are carried at cost
less any accumulated amortisation and any accumulated impairment losses. Other intangible assets are amortised during 3— 4

years,
2.3. Business combinations and goodwill

The group prior the Company's siatus change applied the acquisition method of accounting to account for business
combinations. The consideration transferred for the acquisition of a subsidiary is the fair values of the assets transferred, the
liabilitles incurred to the former owners of the acquiree and the equity interests issued by the group. The consideration transferrad
includes the fair value of any assst or liabllity resulting from a contingent consideration arrangemant. Acquisition-related costs
are expensed as incurred from 1 January 2010 (until that they were included in the acquisition cost). Identifiable assets acquired
and liabilities and contingent liabilities assumed In a business combination are measured initially at their fair values at the
acquisition date. On an acquisition-by-acquisition basis, the group recognises any non-controlling interest in the acquiree either
at fair value or at the non-cantralling interest's proporticnate share of the recognised amounts of acquiree’s identifiable nel

assets.

When the Group acquires a business, it assesses the financial assets and liabilities assumed for appropriate classification and
designation In accordance with the contractual terms, economic circumstances and pertinent condltions as at the acquisition
date. This includes the separation of embedded derivatives in host contracls by the acquiree.

If the business combination is achieved in stages, the acquirer's previously held equity interest in the acquiree is remeasured to
fair value at the acquisition date through profit or loss.
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2. Summary of significant accounting policies (cont'd)

2.7. Business combinations and goodwill (cont'd)

Any contingent consideration to be transferred by the acquirer is recognised at fair value at the acquisition date. Subsequent
changes to the fair value of the contingent consideration, which is deemed to be an asset or liability, will be recognised In
accordance with IAS 39 elther in profit or loss or as a change to other comprehensive income. If the contingent consideration is
classified as equity, it should not be remeasured unlil it is finally seltled within equity. In instances where the confingent
consideration does not fall within the scope of IAS 38, it is measured in accordance with the appropriate IFRS. In the business
combinations, which was incurred prior to 1 January 2010, subsequent adjustments to the contingent consideration were

recognised as part of goodwill.

The excess of the consideration transferred, the amount of any non-controlling interest in the acquiree and the acquisition-date
fair value of any previous equity interest in the acquiree over the fair value of the group’s share of the identifiable net assets
acquired is recorded as goodwill. If the total of consideration transferred, non-controlling interest recognised and previously held
interest measured Is less than the fair value of the net assets of the subsidiary acquired in the case of a bargain purchass, the
difference Is recognised directly in the income statement.

Following initial recognition, goodwill Is measured at cost less any accumulated impalmment losses. For the purpose of annual
impairment testing, goadwill acquired in a business combination is, from the acquisition date, allocated to each of the Group's
cash generating units, or groups of cash generating units, that are expected to benefit from the synergies of the combination,
Irespective of whether other assets or labllities of the Group are assigned to those units or groups of units. Each unit or group
of units to which the goodwill is aliocated:
» represents the lowest level within the Group at which the goodwill is monitored for internal management purposes; and
= is notlarger than an operating segment determined In accordance with IFRS 8 Operating Segments.

Where goodwill forms part of a cash generating unit (group of cash generating units) and part of the operation within that unit
is disposed of, the goedwill assaciated with the operation disposed of Is included in the carrying amount of the operation when
determining the gain or loss on disposal of the operation. Goodwill disposed of in this circumstance Is measured based on the
relative values of the operation disposed of and the portion of the cash generating unit retained.

28. Impairment of non-financial assets

The Group and the Company assesses at each reporting date whether there Is an Indication that an asset may be impaired. If
any such indication exists, or when annual impairment testing for an asset is required, the Group and the Company makes an
estimate of the asset's recoverable amouni. An asset'’s recoverable amount is the higher of an asset’s or cash ganerating unit's
fair value less costs to sell and its value in use and is determined for an individual asset, unless the assef does not generate
cash inflows that are largely independent of those from other assels or groups of assets. Where the carrying amount of an asset
exceeds its recoverable amount, the asset Is considered impaired and is written down to its recoverable amount. In assessing
value in use, the estimated future cash flows are discounted o thelr present value using a pre-tax discount rate that reflects
current market assessments of the time value of monsy and the risks specific to the asset. In determining fair value less costs
to sell, an appropriate valuation model is used. These calculations are corroborated by valuation multiples, quoted share prices
for publicly traded subsidiaries or other available fair value indicators.

Impairment losses of continuing operations are recognised In the income statement within “impairment, write-down and
provisions”.

For assets excluding goodwill, an assessment is made at each reporting date as to whether there Is any indication that previously
recognised impairment losses may no longer exist or may have decreased. If such indication exists, the Company makes an
estimate of recoverable amount. A previously recognised impairment loss is reversed only if there has been a change in the
estimates used to determine the asset's recoverable amount since the last impairment loss was recognised. If that Is the case
the carrying amount of the assel is increased to its recoverable amount. That increased amount cannot exceed the carrying
amount that would have been determined, net of depreciation, had no impairment loss been recognized for the asset In prior
years. Such reversal is recognised in the income statement. Impairment losses recognised in relation to goodwill are notreversed
for subsequent increases in ils recoverable amount.

The following criteria are also applied in assessing impairment of specific assets:

Goodwill

Goodwill is reviewed for Impairment annually or more frequently if events or changes in circumstances indicate that the carrying
value may be impaired.
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2. Summary of significant accounting policies (cont'd)
2.8. Impairment of non-financial assets (cont'd)

Impairment is determined for goodwill by assessing the recoverable amount of the cash generating unit (or group of
cash-generating units), to which the goodwill relates. Where the recoverable amount of the cash generating unit (or group of
cash-generating units) Is less than the carrying amount of the cash-generating unit (group of cash-generating units) to which
goodwill has been allocated, an impalrment loss is recognised. Impalrment losses relating to goodwill cannot be reversed in
future periods. The Group prior the change in the Company’s status performed its annual Impairment test of goodwill as al 31

December.
249. Financial assets

Financial assets within the scope of IAS 39 are classified as either financial assets at fair value through profit or loss, loans and
receivables, held fo maturity nvestments, available-for-sale financial assets, or as derivatives designated as hedging
instruments in an effective hedge, as appropriate. The classification depends on the purpose for which the financial assets were
acquired. The Group and the Company determines the classification of ils financial assets at initial recognition. When financial
assets are recognised initially, they are measured al fair value, plus, In the case of financial asset or financial fiability not at fair
value through profit or loss, directly attributable transaction costs. The Group and the Company considers whether a contract
contains an embedded derivative when the entity first becomes a party to it. The embedded derivatives are separated from the
host contract which Is not measured at fair value through profit or loss when the analysls shows that the economic characteristics
and risks of embedded derivatives are not closely related to those of the host contract.

The Group and the Company determines the classification of its financlal assets at initial recognition.

All regular way purchases and sales of financial assets are recognised on the settlement date. Regular way purchases or sales
are purchases or sales of financial assets that require delivery of assets within the period generally established by regulation or
convention In the marketplace.

Financlal assets at fair value through profit or loss

The Group classifies its investments in equity securities as financial assels at fair value through profit or loss.

This category has two sub-categories: financlal assets or financial liabilities held for trading and those designated at fair value
through profit or loss at inception.

() Financial assets are classified as held for trading if they are acquired for the purpose of selling In the near term.
Derivatives, including separable embedded derivatives are also classtified as held for trading unless they are designated
as effective hedging instruments or financial guarantee contracis.

(i) Financial assets designated at fair value through profit or loss at inception are financial instruments that are not
classified as held for trading but are managed, and their performance Is evaluated on a fair value basis in accordance
with the Company’s documented Investment strategy. The Company's policy requires the Management Board to
evaluate the information about these financial assets and liabilities on a fair value basis together with other related
financial information. The shares of the subsidiaries held by investment entity are attributable to this category.

Gains or losses on financial assets at fair value through profit or loss are recognized in profit and loss under the line Net change
In fair value of financial assets. Dividends on investments are recognised in the profit (loss) statement under line “Other activity
income”, when the right to receive dividends s befng established. The assets of this category are stated as current assets, if it
Is intended to sell them during 12 months; otherwlse they are stated as non-current assets.

Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable payments that are not quoted In an active
market. After initlal measurement loans and receivables are subsequently carried at amorlised cost using the effective interest
method less any allowance for impairment. Amortised cost is calculated taking into account any discount or premium on
acquisition and includes fees that are an Integral part of the effective interest rate and transaction costs. Gains and losses are
recognised in the income statement when the loans and receivables are derecognised or impaired, as well as through
amortisation process. They are included in current assets, except for maturities greater than 12 months after the end of the
reporting period. These are classified as non-current assets.

Falr value
The fair value of investments that are actively traded In organised financial markets Is determined by reference to quoted market

bid prices at the close of business on the reporting date. For investments where there Is no active market, fair value is determined
using valuation technigues. Such technigues Include using recent arm's length market transactions; reference to the current
market value of another instrument, which is substantially the same; and discounted cash flow analysls or other.
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2. Summary of significant accounting policies (cont'd)
2.8. Financial assets (cont‘d)

Offsetting financial instruments
Financial assets and liabllities are offsel and the net amount reported In the statement of financial position when there is a legally
enforceable right to offset the recognised amounts and there is an intention to settle on a net basis, or realise the asset

and settle the liability simultaneously.

2.10. Impairment of financial assets

Assets carried at amortised cost

The Group assesses at each reporting date whether is any objective evidence that a financlal asset or group of financial assets
Is Impalred. A financial asset or a group of financial assets is impaired and Impairment losses are incurred only if there is objective
evidence of impairment as a result of one or more events that occurred after the initial recognition of the asset (a ‘loss event')
and that loss event (or events) has an impact on the estimated future cash flows of the financial asset or group of financial assets

that can be reliably estimated.

The criteria that the group uses to determine that there is objective evidence of an impalrment loss include:
- Significant financial difficulty of the issuer or obligor;
— A breach of contract, such as a default or delinquency in interest or principal payments;
~ The group, for economic or legal reasons relating to the borrower's financial difficulty, granting fo the borrower a concession
that the lender would not otherwise consider;
- |t becomes probable that the barraower will enter bankruptcy or other financial reorganisation;
- The disappearance of an active market for that financlal asset because of financial difficulties; or
- Observable data indicating that there is a measurable decrease in the estimated future cash flows from a portfolio of financial
assets since the inilial recognition of those assets, although the decrease cannot yet be identified with the
Individual financial assets in the portfolio, including:
- (1) Adverse changes in the payment status of borrowers In the portfelio; and
- () National or local economic conditions that carrelate with defaults on the assets in the portfolio.

The Group and the Company first assesses whether objective evidence of impairment exists.

If there is objective evidence that an impairment loss on loans and receivables carried at amortised cost has been incurred, the
amount of the loss is measured as the difference between the asset's camying amount and the present value of estimated future
cash flows (excluding future expected credit losses that have not been incurred) discounted at the financial asset's original
effective interest rate (l.e. the effective interest rate computed at initial recognition). If a loan or held-to-maturity investment has
a variable interest rate, the discount rate for measuring any impairment loss is the current effective interest rate determined
under the contract. The carrying amount of the asset is reduced through use of an allowance account. The amount of the loss
is recognised in profit or loss within “Impairment, write-down, allowances and provisions™.

The Group and the Company assesses whether objective evidence of Impairment exists individually for financial assets. When
financlal assel is assessed as uncollectible and all collateral has been reallsed or has been transferred to the Group or the
Company the impaired assel is derecognised. The objeclive evidence for that is insolvency proceedings against the debtor is
inttiatad and the debtor has not enough assets to pay to creditors, the debtor could not be found.

If, in a subsequent period, the amount of the impairment loss decreases and the decrease can be related objectively to an event
occurring after the impairment was recognised, the previously recognised impairment loss Is reversed. Any subsequent raversal
of an impalrment loss is recognised in profit or loss within “impairment, write-down, allowances and provisions”, to the extent
that the carrying value of the asset does not exceed its amortised cost at the reversal date.

In relation to trade receivables, a provision for impairment is made when there is objective evidenca (such as the probability of
insolvency or significant financial difficulties of the debtor) that the Group or the Company will not be able to collect all of the
amounts due under the original terms of the invoice. The carrying amount of the receivable is reduced through use of an
allowance account, Impaired debts are derecognised when they are assessed as uncollectible.
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2. Summary of significant accounting policles (cont'd)

2.11. Inventories

Inventories are initially recorded at acquisition cost. Cost is determined using the first-in, first-out (FIFO) method. Subseguent
to initial recognition, Inventories are measured at the lower of cost and net realisable value.

Net realisable value is the estimated selling price in the ordinary course of business, less estimated costs of completion and
the estimated costs necessary to make the sale.

212, Trade receivables

Trade recelvables are amounts due from customers for merchandise sold or services performed in the ordinary course of
business. If collection is expecied in one year or lass {or in the normal operating cycle of the business If longer), they are
classified as current assels. If not, they are presented as non-current assets.

Trade receivables are recognised initially at fair value and subsequently measured at amortised cost using the effective interest
method, less provision for impairment.

213. Cash and cash equivalents

Cash and cash equivalents In the statement of financial position comprise cash at banks and on hand and short-term deposits
with an original maturity of three months or less.

For the purpose of the cash flow statement, cash and cash equivalents comprise cash on hand and in current bank account as
well as deposit in bank with an original msturity of thres months or less.

2.14. Financial liabilities

Financial liabllities within the scope of IAS 39 are classified as financial llabilities at fair value through profit or loss, loans and
borrowings, or as derivatives designated as hedging instruments in an effective hedge, as appropriate. The Group and the
Company determines the classification of its financial liabilities at initial recognition.

All financial liabilities are recognised initially at fair value and in the case of loans and borrowings, plus directly attributable
transaction costs.

The measurement of financial liabilities depends on their classification as follows:

Trade payables

Trade payables are obligations to pay for goods or services that have been acquired In the ordinary course of business from
suppliers. Accounts payable are classified as current liabilities if paymentis due within one year or less (or In the normal aperating
cycle of the business if longer). If not, they are presented as non-current liabilities. Trade payables are recognized initially at fair
value and subsequently measured at amortised cost using the effective Interest method.

Loans and bormowings

Loans received are recognised initially at fair value, net of transaction costs incurred. Borrowings are subsequently carried at
amortised cost; any difference between the proceeds (nel of transaction costs) and the redemption value is recognised in the
income statsment over the period of the borrowings using the effective interest methed.

Borrowings are classified as current liabilities unless the Group has an unconditional right to defer settlement of the liability for
at least 12 months after the end of the reporting period.
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2. Summary of significant accounting policies (cont‘d)
2.15. Derecognition of financial assets and liabilities

Financial assets

A financlal asset (or, where applicable a part of & financial asset or part of a group of similar financial assets) is derecognized
when:

— the rights to recelve cash flows from the assel have expired;
— the Group and the Company retain the right to receive cash flows from the asset, but have assumed an obligation to pay

them In full without material delay to a third party under a “pass through” arrangement; or
—  the Group or the Company have transferred thelr rights to receive cash flows from the asset and either (a) have transferred
substantially all the risks and rewards of the asset, or {b) has nelther transferred nor retained substantially all the risks and

rewards of the asset, but have transferred control of the asset.

Where the Group and the Company has transferred its rights to receive cash flows from an asset and has neither transferred
nor retained substantially all the risks and rewards of the asset nor transferred control of the asset, the asset is recognised to
the extent of the Group's and the Company’s continuing involvement in the asset.

in that case, the Group and the Company also recognises an asscclated liability. The transferred asset and the assoclated
liability are measured on a basis that reflects the rights and obligations that the Group or the Company has retained.

Continuing Involvement that takes the form of a guarantee over the transferred asset is measured at the lower of the criginal
carrying amount of the assel and the maximum amount of consideration that the Group or the Company could be required to

repay.
Financial liabilities
A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires.

When an existing financial llability is replaced by another from the same lender on substantially different terms, or the terms of
an existing liability are substantially modified, such an exchange or modification is treated as a derecognition of the original
liability and the recognition of a new liability, and the difference in the respective carrying amounts Is recognised in the income
statement.

2.16. Leases

The determination of whether an arrangement Is, or contains a lease Is based on the substance of the arrangement at incaption
date of whether the fulfiiment of the arangement is dependent on the use of a specific asset or assets or the arrangement
conveys a right o use the asset, A reassessment is made after incsption of the lease only if one of the following applies:

a) There Is a change In contractual terms, other than a renewal or extension of the arrangement;
b) A renewal option Is exercised or extension granted, unless the term of the renewal or extension was initially included in

the lease term;
c) There is a change in the determination of whether futfilment is dependent on & specified asset; or

d) There is & substantial change fo the assel.

Where a reassessment is made, lease accounting shall commence or cease from the date when the change in circumstances
gave rise Lo the reassessment for scenarios a), ¢) or d) and at the date of renewal or extension period for scenario b).

Financial lease (leasing)
The Group and fthe Company as & lessee

Finance leases, which transfer to the Group and the Company substantially all the risks and benefits incidental to ownership of
the leased item, are capltalised at the inception of the lease at the fair value of the leased property or, if lower, at the present
value of the minimum lease payments. Lease payments are apportioned between the finance charges and reduction of the lease
liability so as to achieve a constant rate of interest on the remaining balance of the liabllity. Finance charges are reflected in the

income statement.
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2. Summary of significant accounting policies (cont'd)

2.16. Lease (cont'd)

Capitalised leased assetls are depreciated over the shorter of the estimated useful life of the asset and the lease term, if there
is no reasonable certainty that the Group or the Company will obtain ownership by the end of the lease term.

If the result of sales and lease back transactions is financlal lease, any profit from sales exceeding the book value is not
recognised as income immediately. Itis postponed and amortised over the lease term.

The Group and the Company as & lessor
When praperty is leased under finance leasing, the current value of lease payments is recognised as an amount receivable.
The difference between gross amount receivable and its current value is recognised as uneamed finance revenue.

Leasing revenue s recognised during the period leasing under the net Investment method which corresponds to consistent
regular profit rate.

Operating lease
The Group and the Company as a lesseg

Leases where the lessor retains all the risk and benefits of ownership of the asset are classified as operating leases. Operaling
lease payments (net of any incentives received from the lessor) are recognised as an expense in the income statement on a
straight-line basis over the lease term.

if the result of sales and lease back transactions Is operating lease and it is obvious that the transaction has been carried out at
falr value, any profit or loss Is recagnised immediately. If the sales price is lower than the fair value, any profil or loss is recognised
immediately, except for the cases when the |oss is compensated by lower than market prices for lease payments in the future.
The profit is then deferred and it is amortised in proportion to the lease payments over a period, during which the assets are
expected to be operated. If the sales price exceeds the fair value, a deferral is made for the amount by which the fair value is
excesded and it is amortised over a period, during which the assets are expected to be operated.

The Group and the Company as a lessor

Leases where the Group does not transfer substantially all the risks and benefits of ownership of the assel are classified 85
operating leases. Inttial direct costs incurred in negotiating an operating lease are added to the carrying amount of the leased
asset and recognised over the lease term on the same basis as rental income. Contingent rents are recognised as revenue in

the period in which they are earned.

2.17. Revenue recognition

The Group and the Company recognises revenue when the amount of revenue can be reliably measured, It Is probable that
future economic benefits will flow to the entity and when speclfic criteria have been met for each of the Group's or the Company's
aclivities as described below. The Group or the Company bases its estimates on historical results, taking into consideration the
type of customer, the type of transaction and the speclifics of each arrangement.

Revenue Is measured at the fair value of the consideration received, excluding discounts, rebates, and other sales taxes or duty.
The following specific recognition criteria must also be met before revenue is recognised.

Sale of goods

Revenue from the sale of goods is recognised when the significant risks and rewards of ownership of the goods have passed to
the buyer, usually on dispatch of the goods.
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2. Summary of significant accounting policies (cont‘d)

2.17. Revenue recognition (cont'd)

Sale of services and long-term contracts

For sales of services, revanue is recognised In the accounting period In which the services rendered, by reference to slage of
completion of the specific transaction and assessed on the basis of the actual service provided as a proportion of the total

services to be provided.

If the final result of a long-term contract can be evaluated rellably, revenue and costs of each long-term contract is recognised
according to the level of contract implementation. If the forecasted contract costs are higher (lower) than the factual contract
costs, then the contract revenus recognised in the current period are respectively lower (higher). When it is probable that contract
costs will exceed the agreed revenue, loss is recognised Immedlately as costs in the income statement.

Rental income

Rental Income arlsing from operating leases on investment properties is accounted for on a straight-line basis over the lease
terms. When the Group and the Company provides Incentives to Its tenants, the cost of Incentives Is recognised over lease term,
on a straight-line basis, as a reduction of rental income.

Interest income

Income Is recognlised as interest accrues (using the effective interest method that is the rate that exactly discounts estimated
future cash receipts through the expected life of the financial instrument to the net carrying amount of the financial asset).

Dividends income

Income Is recognised when the Group's and the Company's right to receive the payment is established.

2.18. Cash and non-cash distribution to equity halders of the parent

The Group and the Company recognises a liability to make cash or non-cash distributions to equity holders of the parent when
the distribution is authorised and the distribution Is no longer at the discretion of the Group or the Company. In Lithuania a
distribution Is authorised when It Is approved by the shareholders. A corresponding amount is recegnised directly in equity. The
liability for non-cash distributions is measured at the fair value of the assets to be distributed with subsequent fair value re-
measurement recognised directly in equity as adjustment to the amount of the distribution.

Upon distribution of non-cash assets, any difference between the carrying amount of the liability and the carrying amount of the
assets distributed Is recognised In the statement of profit or loss.

2.19. Borrowing costs

Borrowing costs directly atiributable {o the acquisition, construction or preduction of an asset that necessarily takes a substantial
perlod of time to get ready for its intended use or sale are capitalised as part of the cost of the respective assets. All other
borrowing costs are expensed in the period they occur. Borrowing costs consist of interest and other costs that an entlty incurs
In connection with the borrowing of funds. Capltalisation of borrowing costs commences when the activities to prepare the asset
are in progress and expenditures and borrowing costs are incurred. Borrowing costs are capitalised until the assets are
substantially ready for their intended use. If the resulting carrying amount of the asset exceeds Its recoverable amount, an

impalrment loss is recorded.

2.20. Current and deferred income tax

The tax expense for the period comprises current and deferred tax. Tax is recognised In the income statement, except to the
extent that it relates to items recognised in other comprehensive income or directly in equity. In this case, the tax is also
recognised In other comprehensive Income or directly in equity, respectively.
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2. Summary of significant accounting policies (cont'd)

220.  Current and deferred income tax (cont’d)

The current income tax charge is calculaled on the basls of the tax laws enacted or substantively enacted by the end of the
reporting perlod in the countries where the Company and its subsidiaries operate and generate taxable income. Management
perlodically evaluates positions taken in tax retums with respect to situations in which applicable tax regulation Is subject to
interpretation. It establishes provisions where appropriate on the basis of amounts expected to be pald to the tax authorities.

As at 31 December 2014 and 31 December 2013, the standard income tax rate in Lithuania was 15%. After the amendments of
Income Tax Law of Republic of Lithuania had come into force, 16% income tax rate has been established for indefinite period
starting 1 January 2010. Starting from 2010, tax losses can be transferred at no consideration or in exchange for certain
consideration between the Group companies if certain conditions are met.

The standard income tax rate in Norway is 28%. The standard income tax rate in Luxemburg is 28.8% and LTL 5 thousand
minimum fixed Income tax.

Deferred income taxes are calculated using the liability method. Deferred income taxes reflect the net tax effects of temporary
differences between the carrying amounts of assels and liabilities for financial reporting purposes and the amounts used for
incoma tax purposes. Deferred income tax assets and liabillties are measured using the tax rates expected to apply to taxable
income in the years in which those temporary differences are expected lo reverse based on tax rales enacted or substantially

enacted at the reporting date.

Deferred tax liabilities are recognised for all taxable temporary differences, except:

— Where the deferred tax liabllity arises from the initial recognition of goodwlll or of an asset or liability In a transaction that is
not a business combination and, at the time of the transaction, affects neither the accounting profit nor taxable profit or loss;

~ In respect of taxable temporary differences associated with investments in subsidiaries, associates and interests in joint
ventures, where the timing of the reversal of the temporary differences can be controlled and it Is probable that the temporary
differences will not reverse in the foreseeabls future.

According to Lithuanian Corporate Income Tax Law revenue from sale of shares of an entity shall be not taxed, if such conditions
are fulfilled: shares are issued by an entity, registered or otherwise organised in a state of the European Economic Area orin a
state with which a treaty for the avoldance of double taxation has been concluded and brought into effect and which is a payer
of corporate income tax or an equivalent tax; shares are disposed fio another entity or a natural person where the entity
transferring the shares held more than 26% of voting shares in that entity for an uninterrupted perlod of at least two years. If
mentioned condition is met or will be met by judgement of the management of the Group, there are not recognised any deferred
tax liabllities or assets in respect of temporary differences associated with this investments.

Deferred income tax asset has been recognised in the statement of financial position to the extent the Group management
believes it will be realised in the foreseeable future, based on taxable profit forecasts. If it is assumed that part of the deferred
income tax asset Is not going to be realised, this part of the deferred tax asset is not recognised in the financlal statements.

Deferred tax asset is not recognised:

— Where the deferred tax asset relating to the deductible temporary difference arises from the Initial recognition of an asset or
liability In a transaction that is not a business combination and, at the time of the transaction, affects neither the accounting profit
nor taxable profit or loss;

- Inrespect of deductible temporary differences associated with investments in subsidiaries, assoclates and Interests In joint
venlures, deferred tax assets are recognised only to the extent that It Is probable that the temporary differences will reverse in
the foreseeable future and taxable profit will be available against which the temporary differences can be utilised.

Tax losses can be carried forward for indefinite period, except for the losses incurred as a result of disposal of securities and/for
derivative financial instruments. Such carrying forward is disrupted if the Company changes its activities due to which these
losses incurred excep! when the Company does not continue its activities due to reasons which do not depend on the Company
itself. The losses from disposal of securitles and/or derivative financial instruments can be carried forward for 5 consaculive
years and only be used to reduce the taxable income earned from the transactions of the sama nature.
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2. Summary of significant accounting policies (cont'd)
2.20. Current and deferred income tax (cont'd)

The carrying amount of deferred tax assets s reviewed at each reporting date and reduced to the extent that it is no longer
probable that sufficient taxable profit will be available to allow all or part of the deferred tax asset to be utilised. Unrecognised
deferred tax assets are reassessed at each reporting date and are recognised to the extent that it has become probable that
future taxable profits will allow the deferred tax asset to be recovered.

Deferred income tax assets and liabllities are offset when there Is a legally enforceable right to offset current tax assets against
current tax liabilities and when the deferred income taxes assets and liabililies relate to income taxes levied by the same taxation
authority on either the same taxable entity or different taxable entities where there Is an Intention to settle the balances on a net

basis.
2.21. Grants

Grants are recognised where there Is reasonable assurance that the grant will be received and all attaching conditions will be
complied with. When the grant relates to an expense item, it is recognised as income over the period necessary to match the
grant on a systematic basis lo the costs that it is Intended to compensate. The amount of the grants related lo assets Is
recognized as deferred Income and released to income on a linear basis over the expected useful life of related asset. In the
income statement, depreciation expense accounl is decreased by the amount of grant amortisation.

2.22. Provisions

Provisions are recognised when the Group and the Company has a present obligation (legal or constructive) as a result of a
past event, it Is probable that an outflow of rescurces embodying economic benefits will be required to settle the obligation and
a reliable estimate can be made of the amount of the obligation. Where the Group or the Cempany expects some or all of a
provision to be reimbursed, for example under an insurance contract, the reimbursement is recognised as a separate asset but
only when the reimbursement is virtually certain. The expense relating to any provision Is presented in the income statement net
of any reimbursement. If the effect of the time value of money Is material, provisions are discounted using a current pre-tax rate
that reflects, where appropriate, the risks specific to the liability. Where discounting Is used, the increase in the provision due to
the passage of {ime Is recognised as a finance cost.

Contingent liabllities recognised in a business combination (applicable as of 1 January 2010)

A contingent liability recognised in a business combination is initially measured at Its fair value. Subsequently, it is measured at
the higher of:

-+ The amount that would be recognised in accordance with the general guidance for provisions above (IAS 37) or

—» The amount initially recognised less, when appropriate, cumulative amortisation recognised In accordance with the guidance

for revenue recognition (1AS 18).
2.23. Share capital

Ordinary shares are classified as equity. Incremental costs directly attributable to the Issue of new shares or options are
recognised in equity as a deduction, net of tax, from the proceeds. Where any group company purchases the Company’s equity
share capital (treasury shares), the conslderaticn paid, including any directly attributable incremental costs (net of income taxes)
is deducted from equity attributable to the company’s equity holders until the shares are cancelled or reissued. Where such
shares are subsequently reissued, any consideration received, net of any directly atliributable incremental transaction costs and
the related income tax effects, is included In equity attributable to the company's equity holders.

2.24. Employee benefits

Soclal security contributlons

The Group and the Company pays social security contributions to the state Social Security Fund (the Fund) on behalf of its
employees based on the defined contribution plan in accordance with the local legal requirements. A defined contribution plan
is a plan under which the Group and the Company pays fixed contributions into the Fund and will have no legal or constructive
obligations to pay further contributions if the Fund does not hold sufficient assets to pay all employees benefits relating to
employee service in the current and prior period. Social security contributions are recognised as expenses on an accrual basis

and included in payroll expenses.
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2. Summary of significant accounting policies (cont'd)
2.24, Employee benefits (cont'd)

Termination benefl

Termination benefits are payable to employees when the employment Is terminated with an employee before his normal
retirement date or whenever an employee accepts voluntary redundancy in exchange for these benefits. The Group and the
Company recognises termination benefits, when it is demonstrably committed to elther: terminating the employment of current
employees according to detailed formal plan without possibility of withdrawal; or providing termination benefits as a result of an
offer made to encourage voluntary redundancy. Benefits falling due more than 12 months after reporting date are discounted to

their present value.

Bonus plans

The Group and the Company recognises a liability and an expense for bonuses where contractually obliged or where there is
a past practice that has created a constructive obligalion.

2.25. Share-based payments

The Group and the Company operated a number of equity-settled, share-based compensation plans, under which the entity
received services from employees as consideration for equity instruments (options) of the group. The fair value of the employee
services received in exchange for the grant of the oplions is recognised as an employee benefits expense. The total amount to
be expensed is determined by reference to the fair value of the options granted:

- including any market performance conditions;
- excluding the impact of any service and non-market performance vesting conditions (for example, profitability, sales

growth targets and remaining an employee of the entity over a specified time period); and
- excluding the impact of any non-vesting conditions {for example, the requirement for employees to save).

Non-market vesting conditions are included in assumptions about the number of options that are expected to vest. The lotal
expense Is recognised over the vesting perlod, which is the period over which all of the specified vesting conditions are to be
salisfied. At the end of each reporting period, the entity revises its estimates of the number of options that are expected 1o vest
based on the non-marketing vesting conditions. It recognises the impact of the revision to original estimates, if any, in the income
statement, with a corresponding adjustment to equity.

When the options are exercised, the company lssues new shares. The proceeds received net of any directly attributable
transaction costs are credited to share capital (nominal value) and share premium when the oplions are axercised.

The grant by the Gompany of options over Its equity instruments to the employees of subsidiary undertakings in the Group is
treated as a capital contribution. The fair value of employee services received, measured by reference to the grant date fair
value, is recognised over the vesting period as an increase to investment in subsidiary undertakings, with a corresponding credit

to equity.

Share - based payments — modHfication and cancellation

If the terms of an equity-settied award are madified, at a minimum an expense is recognised as if the terms had not bean
modified. An additional expense Is recognised for any modification that increases the total fair value of the share-based payment
arrangement, or Is otherwise beneficial fo the employee, as measured at the date of modification.

If an equity-settled award is cancelled, it is treated as if it had vested on the date of cancellation, and any expense not yet
recognised for the award is recognised immediately. Howaver, If a new award Is substituted for the cancelled award, and
designated as a replacement award on the date that it Is granted, the cancelled and new award are treated as if they were a
modification of the original award, as described in the previous paragraph.

If an equity award is cancelled by forfeiture, when the vesting conditions (other than market cenditions) have not been met, any
expense not yet recognised for that award, as at the date of forfeiture, is lreated as If it had never been recognised. At the same
time, any expense previously recognised on such cancelled equity awards are reversed from the accounts effeclive as at the

date of forfeiture.

The dilutive effect, if any, of outstanding options is reflected as additional share dilution In the computation of earnings per share.
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2. Summary of significant accounting policies (cont'd)

2.26. Contingencies

Contingent liabilities are not recognised in the financial statements. They are disclosed unless the possibllity of an outflow of
resources embodying aconomic benefits is remote

A contingent asset is not recognised in the financlal statements but disclosed when an inflow or economic benefits is probable.

2.27. Events after the reporting period

Events after the reporting period that provide additional information about the Group's and the Company's position as at the end
of the reporting parlod (adjusting events) are reflected in the financial statements. Events after the reporting period that are not
adjusting events are disclosed in the notes when material.

2.28. Significant accounting judgements and estimates

The praparation of financial stataments requires management of the Group and the Company to make judgements and estimates
that affect the reported amounts of revenues, expenses, assets and liabilities and disclosure of contingent liabilities at the end
of reporting period. However, uncertainty about these assumptions and estimates could result in outcomes that could require a
material adjustment to the carrying amount of the asset or liability affected in the future periods.

Estimates and judgements are continually evaluaied and are based on historical events and other factors, including expectations
of future events that are assumed to be reasonable under the circumstances.

Judgements

The judgments of the Management, which have most significant effect on the amounts recognized In the financlal statements:

Investment entity

According to the management, The Company meets all the defining criteria of an investment entity from 31 December 2014 and
henceforth investments in subsidiaries and associates are measured at falr value through profit or loss. The managament
periodically reviews whether the Company meets all the defining criteria of an investment entity. In addition, the management
assesses the Company's operation objective, investment strategy, origin of income and fair value models.

Estimates and assumptions

The key assumptions concerning the future and other key sources of astimation uncertainty at the reporting date, that have a
significant risk of causing a material adjustment to the camying amounts of assets and labilities within the next financial year,
are described below. The Group and the Company based its assumptions and estimatles on parameters available when the
consolidated financial statements were prepared. Exlsting clrcumstances and assumptions about future developments however,
may change due to market changes or circumstances arising beyond the control of the Group and the Company. Such changes
are reflected in the assumplions when they occur.

The significant areas of estimation used in the preparation of these financlal statements are discussed below.

The fair value of the Investments. not belng traded in active market

As described in Note 3 the Company's financial assets are measured at fair value with changes recognised through profit or
loss. The fair value of the investments, which are not being traded in the active market, was determined using various valuation
models, which are based an recent comparable market transactions, the market price of similar instruments, discounted cash
flow analysis or other valuation models. The mcdels used to determine fair values are periodically reviewed and compared
against historical results to ensure their reliability.

Deferrad income tax assets

As disclosed in Note 2.20 of the explanatory notes, profit on sale of unconsolidaied subsidiaries is taxed, when such is not kept
for an uninterrupted period of at least two years. Almost all investments at the reporting date are kept for more than 2 years and
it is expected to keep the rest investments for two years until the moment of the sale. Therefore temporary differences, related
to valuation of investments at fair valus, should not become taxed revenus in future. Deferred tax liability 1s not recognised in

such temporary differences mentioned.
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3. Change in the Company’s status

As disclosed in Note 1 of the explanatory notes, on 31 December 2014 the Company fulfilled the criteria applicable for an
investment entity, Therefore the Company’s subsidiaries are not consolidated unless thay provide for the Company services
related to investments, which are measured at fair value with changes recognised through profit or loss. These changes had an
impact on presentation of data for financlal statements (the Company will presents its financlal results in separate financial
statements with Investments measured at fair value).

Due to events disclosed in Note 1 the Company can apply provisions applicable for an Investment entity as:
= The Company will carry out investment management aclivities;
= The purpose of the Company’s activities is investments in order to receive capital raturn and revenue from Investment
activities;
=« Investmenis are measured and stated at fair value;
= The Company has more than one investment;
»  The Company has more than one investor.

The table below discloses the carrying amounts of the assets and liabilities of the Group and the Company till the moment, when
the Company started to apply the provisions applicable to the invastment company:

The Group The Company

2014
{consolidated,
Note not audited) 2014

Error!
Non-current tangible assets :;e:t:‘r:zn::t

found. 2,061 18
Goodwill 12,150 -
Non-current Intangible assets 13 979 -
Investment to subsidiarles - 15,238
Deferred tax asset 11 268 2
Inventories 576 -
Trade and other amounts receivable 8,700 1,691
Prepaid income tax 4 -
Prepayments and deferred costs 175 7
Other current assets 3,660 -
Cash and cash equivalents 3,811 252
Total assets 32,384 17,208
Loans 8,531 12,052
Financial lease liabilities 46 -
Grants 250 -
Deferred income tax liability 11 49 N
Trade payables 6,152 110
Income tax payable 815 -
Advances recelved 651 -
Liabilities related to employment relationships 1,227 73
Other current liabilities 1,737 22
Total liabilities 19,458 12,257
Total net assets 12,926 4,951
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3. Change in the Company's status (cont'd)

The Impact of the status change of the Company 1o the consolidated Statement of the Comprehensive income of the Group is
such:

. The Group
Fair value of the investments 51,447
The carrying amounts of the non-controlling interest 584
The carrylng amount of net assets of the subsidiaries not belng consolidated (23,213)
Reclassified reserve of foreign exchange of the subsidiaries not belng consolidated (144)
The impact of the status change of the Company in the Statement of the
Comprehensive Income of the Group 28,674

The impact of the status change of the Company to the Statement of the Comprehensive income of the Company is such:

___The Company
Fair value of the investments 51,447
The carrying amount of the Company's investment to the subsidiaries (15,238)
The impact of the status change of the Company in the Statement of the
Comprehensive income of the Company 36,209
The following table presents the changes in Level 3 financial instruments during year 2014:

The Company
Opening balance -
Acquisition cost of the Company's investment to the subsidiaries 15,238
Profit on the fair value adjustment on the investments due to the status change 38,209
Profit {loss) recognized In profit {loss) statement after the status change -
Closing balance 51,447

According to the valid agreement with DNB bank the Company's indirectly owned subsidiary BAIP UAB has restrictions in
returning to the Company its' granted loan, which as at 31 December 2014 amounted to LTL 550 thousand, also without the
agreement with bank announce the dividends. Other subsidiaries of the Company as at 31 December 2014 did not have
significant restrictions for the payment of the dividends to the Company from the subsidiaries not being consolidated or ths
restrictions related lo the retum of the loans granted by the Company. The Company doss not intend to grant the financlal or
other support to subsidiaries, including the commitments or intentions to assist the subsidiary in obtaining such financial support.

32



BAIP GROUP AB, company code: 300893533, address: A. Gynéjy St. 16, Vilnius, Lithuania

CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS AS AT 31 DECEMBER 2014

(all amounts are in LTL thousand unless otherwise stated)

3. Change in the Company's status (cont'd)

The fair value of the Company's investments was determined by Deloitte versio konsultacijos UAB. Following table presents the
fair value valuation methods for the Investments to subsidiaries (Level 3), used input dats and sensilivity analysis for changes

in input data:
Expected
Fair Input change in  Value change
Subsidiary value Valuation method Used input data value input +-
Weighted average cost of
Discounted cash capital 11.7%  +-05% (880)/ 977
flows Residual growth rate 2% +H-0.5% 708/ (836)
Free cash flows +/-10 % 1,747/(1,747)
Vitma UAB 44,196 EV/ EBITDA multiple 6.0x +/- 1.0x 1,650/(1,550)
Guldeline public V/E
cotnsanies EV/ EBIT multiple 9.2x +-1.0x__ 1,329/(1,333)
Control premium 20% - -
Both valuation Discount for lack of +3.2%/
methods marketability 9.3% -1.8% (1,606)/915
Weighted average cost of
Discounted cash capital 14.9% +-05% (28)/28
flows Residual growth rate 2% +-0.5% 14/17)
Free cash flows +-10 % 69/(69)
Acena UAB 1,381 EV/ EBITDA multiple 4.7x +/- 1.0x 55/(59)
Guldeline public EV/EBIT ’
companies { EBIT multiple 7.1x +/- 1.0x 551(59)
Contro! premium 20% - -
Both valuation Discount for lack of +3.2%/
methods marketability 9.3% -1.8% (48)/28
Welghted average cost of
capital 15.7% +-0.5 % (131)/138
Discounted cash Residual growth rate 2% +-0.5% 78I(76)
NRDCSUAB 3,453 flows Free cash flows +-10% ___ 338/(338)
Discount for lack of +3.2%/
marketability 9.3% -1.8% (121)/69
Weighted average cost of
capital 13.6%  +-05% (204)/224
g & [
NRD group 2,417 Discounted cash Residual growth rate 2% +-0.5% 97/(80)
fiows Free cash flows +-10 % 456/(456)
Discount for lack of +3.2%/
marketability 9.3% -1.8% (90)/52
Total: 51,447

The forecasted cash flows for the 5- years period (2015- 2018) as preparad by the management were used in the fair value
valuation using discounted cash flow method, which was considered as most representative for the growth potential of the
companies. Free cash flows were calculated as net operating profit after tax, add back depreciation of non-current assets less
change in warking capital and capital expendliture. Fair value as estimated using guldeline public companies method reflects
the comparability with other companies operating in same markets as perceived by the potential investor.

The income method {discounted cash flow) and market method (guideline public companies and transaction methods) were
used in the fair value analysis of the investment to Acena UAB and Vitma UAB. The final fair value was estimated as a median
of the results of the analysis arrived using discounted cash flows and guideline public companies method.

The Income method (discounted cash flow) and markel method (guideline public companies and transaction methods) were
used In the fair value analysis of the investment to NRD group (Norway Registers Davelopment AS and NRD UAB). The final
value was estimated using the results of the discounted cash flow method analysis. The market method was not used for the
value conclusion due to negative andfor non-recurring financial results of companies for 2014, which could distort estimated
values.
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3. Change in the Company's status (cont'd)

The income method (discounted cash flow) and market method {guldeline public companies and transaction methods) were
used in the fair value analysis of the investment to NRD CS UAB. The final value was estimated using the results of the
discounted cash flow method analysis. NRD CS UAB is a start-up company in the development stage with high growth potential,
therefore historical financial results may not represent the value of the company. Therefore the market methods were not used
for the estimation of the fair value.

The fair values of the Iinvestments were estimated using International valuation standards, The falr values of the investments
were amrived on majority (controlling) and nonmarketable basis in accordance with market value estimation methodology.

The management asses that the fair value was estimated correctly, using properly selected and fairly reflecting input data and
ratios.

4. Business combinations and acquisitions of non-controlling interests

In April 2013 the Group acquired 70% of 360° Smart Consulting Ltd shares for LTL 12 thousand in order to implement projects

carried out by the segment of information technology infrastructure in Tanzania as local resident of the state. Subsequently the

company changed its name to Norway Reglsters Development East Africa Limited. The value of the company's net assets
amounted to LTL 25 thousand, the non-controlling interest increased by LTL 7 thousand due to this acquisition.

Establishment of companies and increase in share capital

In August 2013 the Group established a new subsidiary NRD CS UAB in the segment of information technology infrastructure
by investing LTL 10 thousand into share capital.

In October 2014 the Group used monetary centributions lo increase the share capital of subsidiary NRD CS UAB to LTL 300
thousand.

Acquisition of non-controlling interest In 2013

In January 2013 the Group acquired 5.27% of NRD UAB shares for LTL 200 thousand. The value of additionally acquired
interest amounted to LTL 1984 thousand. Negative difference of LTL 6 thousand between acquisition price and the value of
Interest acquired was recognised directly in the ownership of shareholders.

Goodwill
Goodwill attributable to
cash-generating units
31 December 31 December
2014 2013
Acena = 41
BAIP* - 10,509
NRD subgroup - 1,600
- 12,150

In 2013 the recoverable amount of cash generating units has been determined based on value in use calculation using cash
flow projections based on financial forecasts approved by the Group management covering a 5-year period. The pre —tax
discount rate applied to cash flow projections was 11.35%, cash flows within the 5-year period are extrapolated using 5% growth
rate and cash flows beyond 5-year period are extrapolated using 2% growth rate.

The forecasted revenue growth was evaluated according to the market share held by cash-generating units of respective
companies and the forecasted growth of market share. Discount rate was calculated separately for each cash-generating unit
based on its welghted average cost of caplital.
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5. Income

Sales of technical and software equipment
Revanue from service provision

Marketing and partnership revenue
Management and accounting services
Cther revenue from main activities

6. Cost of sales

Cost of goods sold

Materials and inventories used
Salaries

Soclal insurance

Work of subcontractors
Depreclation and amortisation
Other costs

7. Administrative costs

Salaries

Social Insurance

Expenses of share-based transactions
Other staff-related costs
Transporiation costs

Rent and maintenance of premises
Bank and insurance services

Charity and support

Representation and public relations
Professional services (legal, accounting)
Communications costs

Depreciation and amortisation

Other costs

35

The Group The Company
2014 2013 2014 2013
35,972 29,660 - B
20,885 20,541 - -
709 358 - -
- - 894 587
234 192 5 8
57,800 50,752 899 595
The Group The Company
2014 2013 2014 2013
33,811 24,790 - 3
176 2,493 - -
4,809 4 800 - -
1,480 1,410 - -
2,288 4,096 - -
631 696 - -
206 719 - -
43,411 38,004 - 3
The Group The Company
2014 2013 2014 2013
4,388 3,375 671 528
1,238 1,093 205 164
” {e8) = (23)
174 183 2 5
861 756 115 82
680 602 17 -
113 74 (1) 1
45 20 - -
214 240 28 14
1.008 380 134 70
126 130 44 12
453 749 6 3
319 1,039 195 111
9,618 8,533 1,417 967
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8. Other activity income (expenses)

Other activity income

Profit from sale of non-current assets
Dividends

Income from realise of not realised liability
Other activity expenses

8. Finance income

Interest iIncome
Other financial income

10, Finance costs

Interest costs
Other finance costs

11. Income tax

Components of the income tax credit (expenses)
Current year incoma tax

Adjustment of the income tax expenses for the previous year
Deferred income tax expenses (revenue)

Income tax expenses (credit) stated In the Income statement

The analysis of deferred tax assets and deferred tax liabllities Is as follows:

Deferred tax assets

Deferred tax assets o be recovered after more than 12 months
Deferred tax assets to be recovered within 12 months

Effect of the change in the Company's status

Deferred tax liabilities

Deferred tax liabllity to be recovered after more than 12 months
Deferred tax liability lo be recovered within 12 months

Effect of the change in the Company's status
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The Group The Company
2014 2013 2014 2013
417 - 267 366
9
- - 2,307 -
- - - 114
(86) (141) {21) (158)
340 (141) 2,553 322
The Group The Company
2014 2013 2014 2013
101 3 157 408
152 - -
253 3 157 408
The Group* The Company
2014 2013 2014 2013
1,338 1,382 1,499 1,518
10 46 - -
1,349 1,428 1,499 1,518
The Group The Company
2014 2013 2014 2013
1,082 344 - -
- (56) . .
(467) (n (240) (162)
595 272 (240) (192)
The Group The Company
2014 2013 2014 2013
268 70 2 194
(266) - - -
2 70 2 194
49 74 - -

(49) =
- 74
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12. Incoms tax (cont‘d)

The reconciliation of the total income tax to the theoretical amount that would arise using the tax rate of the Group and

the Company is as follows:

The Group The Company
2014 2013 2014 2013
Profit (loss) before tax 32,689 1,679 36,802 (1,163)
Income tax calculated at the tax rate of 15% 4,903 252 5,535 (174)
Other {expenses) without effect on profit / non-taxable income (4,320) 41 (5,775) (15)
Cost effect of payment in share options - {18) - (3)
Adjustment of the income tax expenses for the previous year - (55) - -
Difference of income tax rates among subsidiaries 12 48 - -
Income tax gain (loss) stated In the income statement 595 272 {240) (192)

The movement in deferred income tax assets and liabilities of the Group in 2014 and 2013 were as follows:

Recog- Recog-
Balance nised in Balance nised In
asat31 the Curren- asat31 the

Dacem- incomse cy Trans- Decem- inceme

Curren-

oy

Change Balance
inthe asat31

Trans- Com- Decem-

ber state- transla- ferable ber  state- transla- ferable pany ber
2012 ment tion taxloss 2013  ment tion taxloss status 2014
Deferred tax asset
Tax loss 214 - - (196) 18 297 - (239) (78)
Property, plant and equipment 63 (4) - - 59 (5} - - (84 -
Amounts recelvable 3 23 3 - 29 26 - - (55) -
Deferred revenue 52 3 - - 55 62 - - (117 -
Accruals 69 {10} - - 59 2 - - (59) 2
Intangible assets = 2 ) - 18 {5 )] - (19 2
Other 10 5 - - 18 (11) - - {4) -
Deferred tex assel available for
recognition 411 39 - (196) 254 366 (2) (240) (376) 2
Less: unrecognised deferred tax

Recognised deferred income tax

asset 411 33 - (196) 254 366 {2) (240) (376) 2
Assel nelted wilh liabilily of the same

legal entities - (184) - - {184) 74 - - 110 -
Deferrad Income tax asset, net 41 (145) - - 70 440 (@ (240) (267) 2
Deferrad tax lfabllity
Intangible assets 237 (1) @ 2 164 (28) - - (138) -
Amounts receivable - 94 - - 94 {72) = - (22) =
Deferred income tax liability 237 23 (@) - 288 (100) - - (158) 4
Assel netted with liability of the same

Jegal entiies - (184) . - (184) 74 . 110 -
Deferred Income tax liability, net 257 (161) (2) . 74 (26) . - (49) .
Diohaerei Yriviouris 1o, ot 174 16 2 (196) (4 486 () - (218) 2
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11. Income tax (cont'd)

Changes in the Company's deferred income tax assels and liabilities as at 31 December 2014 and 2013 were as follows:

Balanca as Recog- Balance as Recog- Balance as
at 31 Trans- nised in at 31 nised in Trans- at 31
December ferable the iIncome December the income ferable December
2012 tax loss  statement 2013  statement tax loss 2014

Recognised deferrad income tax asset

Tax loss 135 (133) 192 194 2349 (433) -
Aceruals - - - - 1 - 2
Recognised deferred income tax asset, net 135 (133) 192 194 240 (432) 2
12. Property, plant and equipment
Other
Computer and  property,
Buildings and office plant and
The Group constructions Vehicles  equipment  equipment Total
Acquisition cost:
Balance as at 31 December 2012 745 80 4,116 164 5,115
Disposals and write-offs - B (185) - (195)
Transfers between groups - 2 (99) 99 -
Acquisition of subsidiary - - 6 - 6
Acquisitions - - 700 - 700
Balance as at 31 December 2013 745 90 4.528 269 5,632
Disposals and write-offs - (9) (439) (16) (484)
Acquisitions - - 740 124 863
Currency translation . - 2 - 2
Effect of the change In the Company’s
slatus (745) (81) {4,807) (377) (6.010)

Balance as at 31 December 2014 - - 26 - 268
Accumulated depreciation:
Balance as at 31 December 2012 20 18 2,711 100 2,848
Depreciation during the period 16 15 803 40 874
Transfers between groups (25) 25 -
Disposals and write-offs - - {177) - (177)
Balance as at 31 December 2013 36 33 3,312 165 3,548
Depreciation during the period 16 14 768 49 847
Disposals and write-offs - (9) (383) (16) (418)
Currency translation - - 1 1 q
Effect of the change in the Company’s
status (51) (38) (3,679) (198) (3,967)
Balance as at 31 December 2014 - - 8 - 8
Net book value as at

31 December 2014 - - 18 - 18
Net book value as at

31 December 2013 709 57 1,216 104 2,087

The depreciation charge of the Group's property, plant and equipment for three quarters of 2014 amounts to LTL 847 thousand
(during three quarters of 2013: LTL 874 thousand). An amount of LTL 631 thousand Is Included in cost of sales of respective
period (during 2013: LTL 696 thousand), the remaining part is Included in administrative expenses.
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12. Property, plant and equipment (cont‘d)

The depreciaticn charge of the Group is reduced by LTL 13 thousand of amortization of grants related to assets in 2014 in the

income statement (in 2013: LTL 30 thousand).

Property, plant and equipment of the Group with & net book value of LTL €694 thousand as at 31 December 2014

{LTL 709 thousand as at 31 December 2013) was pledged to the banks as a collateral for the loans (Note 20).

As at 31 December 2014 and 2013, no bomrowing costs were incurred by the Group and capitalised to the acquisition,

construction or production of a qualifying asset.

13. Intangible assets

The Group

Acquisition cost:

Balance as at 31 December 2012
Acquisltions
Transfers between groups

Balance as at 31 December 2013
Acquisitions

Effect of the change in the Company's status
Balance as at 31 December 2014

Accumulated amortisation:

Balance as at 31 December 2012
Amortisation during the period
Effect of changes In currency rates
Balance as at 31 December 2013
Amertisation during the period
Effect of the change in the Company's status
Balance as at 31 December 2014

Net book value as at 31 December 2014
Net book value as at 31 December 2013

Contracts,
customer Other intangible
relationships  Software assets Total
2,044 B53 104 3,001
- 62 - 62
- 4 (4) -
2,044 919 100 3,063
- 22 - 22
(2,044) (941) {100) (3,085)
593 522 32 1,147
411 237 29 677
8 - - 8
1,012 759 61 1,832
129 117 28 274
(1,141) (875) (80) {2,708)
1,032 160 39 1,231

The amortisation charge of the Group's Intangible assels during nine months of 2014 amounts to LTL 274 thousand (during the
corresponding period in 2013: LTL 677 thousand) and they are included in administrative costs. Internally created other
intangible assets, classified as software, include costs Incurred for improvement and adjustment of software used. Amortisation
period of 3 years is applied for these assets. Amortisation costs for the reporting period of 2014 were reduced by LTL 23 thousand
due to amortization of grants related to assets (in 2013 = LTL 76 thousand).

14. Financial instruments by category

All financial assets of the Group and the Company are atiributed to the category of loans, amounts receivable and financial

assets at fair value through profit or loss.

Loans and amounts receivable

Long term trade and other amount receivable
Trade and other amounts recelvable
Amounts receivable from Group companies
Other current assets

Cash and cash equivalents

The Group The Company
2014 2013 2014 2013

672 665 672 614
13 11,733 13 -
1,006 - 1,006 85
- 2,588 - -
252 1,117 252 50
1,943 16,103 1,943 759
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14. Financial Instruments by category (cont'd)

The Group The Company
Financial assets at falr valua through profit and loss 2014 2013 2014 2013
Investments to subsidiaries 51,447 - 61,447 -
51,447 - 51,447 .

All financial liabilities of the Group and the Company are atiributed to financial liabilities at amortised cost:

The Group The Company
Amortised cost of financial liabilities 2014 2013 2014 2013
Long-term loans 3,047 950 3,947 3,556
Current portion of non-current loans and current loans 8,105 12,614 8,105 9,922
Trade payables 110 6,819 110 24
Other current liabilities 21 1,911 21 10
12,183 22,204 12,183 13,512
15. inventories
The Group The Company
2014 2013 2014 2013
Consumables - 265 - -
Goods for resale - 541 - -
Other inventories - 3 - -
- 809 - -

During year 2014 an impairment of minus LTL 71 thousand (during 2013:LTL 98 thousand)} was recognised.

16. Trade and other receivables

The Group The Company
2014 2013 2014 2013
Trade and other recelvables, gross - 12,432 - -
Amounts receivable from Group companies 380 - 380 95
Other amounts recelvable, gross 13 157 13 -
Loans granted to Group companies and interest accrued 810 - 810 614
Receivable dividends 478 - 478 &
Impairment of doubtful amounts receivable (-) - (191) - -
Non-current amounts receivables (-) - Disclosed in Other non-
current assets (672) (665) (672) (614)
1,019 11,733 1,019 95

Changes in Impairment of doubtful amounts receivable for the year 2014 and 2013 is included under administrative costs in
the profit (loss) statement.

Trade and other recelvables are non-interast bearing and are generally on 10-80 days terms.

Receivables from related parties are disclosed in more details in Note 24,
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16. Trade and other receivables (cont'd)

Movements in the allowance for accounts receivable of the Group (assessed individually) were as follows:

Individually determined impairment

Balance as at 31 December 2012

Impairment calculated during the year

Balance as at 31 December 2013

Off-setting of bad debt deferral in the balance sheet articles
Impairment calculated during the period

Effect of the change in the Company's status

Balance as at 31 December 2014

The Group

12
179
191
(28)
172

337

The ageing analysis of trade and olher receivables of the Group as at 31 December 2014 and 2013 is as follows:

Trade recelvables past due but not Impaired

Trade receivables Impalred
neither past due Less than 30-90 90-180 More than amounts
nor impaired 30 days days days 180 days recaivable Total
As at 31
Dacember 2014 275 16 48 48 2 - 390
As at 31
December 2013 10,034 643 222 305 659 479 12,432

Credit gquality of financial assets neilher past due nor impaired

All trade receivables neither past due nor impaired as at 31 December 2014 and 2013 have na history of counterparty defaults.

With respect to trade and other receivables that are neither past due nor impaired, there are no indications as at the reporting
date that the debtors will not meet thelr payment obligations since the Company trades only with recognised, creditworthy third
parties. The maximum exposure to credit risk at the reporting date Is the carrying value of each class of receivable mentioned
above. The Company does not hold any collateral as security.

17. Other current assets

The Group 2014 2013

Accumulated revenue of long-term contracts - 37

Cash pledges and deposits - 2,551
- 2,588
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18. Cash and cash equivalents

The Group The Company
2014 2013 2014 2013
Cash at bank 3,811 1,113 252 50
Cash on hand - 4 - -
3,811 1,117 252 50

Tha fair value of the cash of the Company's and the Group is close to their carrylng amounts as at 31 December 2014 and as
at 31 December 2013.

The credit quality of cash can be essessed by reference to external credit ratings of the banks:

The Group The Gompany
2014 2013 2014 2013
Moady's ratings
Prime-1 252 1118 252 50
Not rated - - - -
252 1,113 252 50
19. Reserves

Share based payments reserve

The share-based payment transactions reserve is used to recognise the value of equity-seltled share-based payment
transactions provided to the Group’s key management personnel. The key management personnel has the right to share options
if the Group's profit before depreciation, interest and tax meets objectives set for 2008—-2014 (year's and accumulated targets
are used). In 2011 the agreement was changed after acquisition of Norway Registers Development AS and new target was set
for 2012-2014. The share based payment for 2012 was replaced by share based payment for 2012—-2014. For the year 2009
the objective was not mel, but in 2010 and 2011 the target was reached. The value of share based payments was calculated
using binomial method. In November 2014 the agreement, which provided the payments in the share options, was terminaled.
At tha moment of the agreement termination it was concluded that the targets In 2014 will be reached only partially, and the
expenses of the share options were already recognised in previous years. Therefore no additional expenses were recognised
in the financial statements of 2014. The shareholders of the Company after the termination of the agreement made a dacision
to increase the share capital in monetary contributions (more in Note 1). The amount accrued under the share option reserve
amounting to LTL 1,011 thousand was transferred to retained earnings due to the termination of the agreement.

20. Borrowings
The Group The Company
2014 2013 2014 2013
Non-current
Non-current bank borrowings - 950 - -
Bormrowings from related parties 3,847 - 3,947 3,556
3,947 850 3,847 3,566
Current
Current portion of non-current borrowings - 2,836 - -
Borrowings from related parties 8,105 8,778 8,105 9,822
8,105 12614 8,105 9,922
Total borrowings 12,052 13,564 12,052 13,478

Significant portion of the Group's borrowings is from related parlies. Please refer to Note 24 for more details.
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20. Borrowings (cont'd)

Borrowings at the end of the year In local and forelgn currencies expressed in LTL were as follows:

The Group The Company
Borrowings denominated in: 2014 2013 2014 2013
EUR - 399 - -
LTL 12,052 13,165 12,052 13,478

12,052 13,564 12,052 13,478

The amounts pledged to the banks are as follows:

The Group
2014 2013
Property, plant and equipment 694 709
Trade receivables 924 1,104
Weighted average effective interest rates of borrowings outstanding at the year-end:
The Group The Company
2014 2013 2014 2013

Borrowings 9,48% 9,12% 10,7% 9,77%

As at 31 December 2014, the Group had LTL 1,315 thousand of unused credit lines or account surplus limi (as at 31 December
2013 -~ LTL 703 thousand).

21. Trade payables

Trade payables are non-interest bearing and are normally settled on 1460 day terms. For terms and condltions relating to
related parties please refer to Note 24.

22. Other liabilities

The other current and non-current llabllities are presented in the table below:

The Group The Company
2014 2013 2014 2013
Financial liabilities
Accrued expenses - 722 - -
Other amounts payable - 645 - 10
- 1,367 - 10
Non-financial liabilities
Tax payable 22 544 22 -
22 544 22 -
Total other current and non-current liabilities 22 1,911 22 10
Non-current liabilities - - - -
Current liabilities 22 1,911 22 10
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23. Financial risk management

23.1.  Financial risk factors

The risk management function within the Group is carried out in respect of financial risks (credit, liquidity, market, currency and
interest rate), operational risks and legal risks. The primary objectives of the financial risk management function are to establish
risk limits, and then ensure that exposure to risks stays within these limits. The operational and legal risk management functions
are intended to ensure proper functioning of internal policies and procedures to minimise operational and legal risks.

The Company's principal financial liabilities comprise loans trade and other payables. The main purpese of these financial
liabilities Is to raise finance for the Company's operations. The Company has various financial assats such as trade and other
receivables, loans granted, Investments In equity and cash which arise directly from Its operations.

The Company may enter into derivative transactions, such as interest rate swaps and forward currency contracts. The purpose
of them is to manage the interest rate and currency risks arising from the operations and its sources of finance. The Company
has not used any of derivative instruments so far, as management considered that there is no necessity for them.

The Company is being managed the way so Its main businesses would be separated from each other. This Is to diversify the
activity risk and create conditions for selling any business avoiding any risk to the Company.

Since December 2014 the alm of the Company's activities Is to earn the medium-term and long term capital returns from
investments to carefully selected quoted and not quoted private companies, operating in information technologies segment.

The maln risks arising from the financial instruments are market risk {including currency risk, cash flow and fair value interest
rate risk, price risk), liquidity risk and credit risk. The risks are identified and disclosed below.

Credit risk

Credit risk arises from cash and cash equivalents, deposits with banks and financial institutions, as well as credit exposures 1o
outstanding trade receivables, loans granted.

At the date of financlal statements there are no indications of worsening credit quality of trade and other receivables, which
are nelther due, nor impaired, due to constant control of receivable balances. There are no significant transactions of the
Company that do not occur in the country of the relevant operating unit.

With respect to credit risk arising from other financlal assets of the Company, which comprise cash and cash equivalents,
the Company’s exposure to credil risk arises from default of the counterparty, with a maximum exposure equal to the carrying
amount of these Instruments.

For banks and financial institutions, only independently rated parties with high credit ratings are accepted.

Price risk

The investments of the Company are sensitive to the price change risk, arising from the uncertzinties related to the future
instrument values. In order to manage the price risk, the Board of the Company together with the management of the Company
analyses the results of portfolio companies activitias at least once per quarter and maintains constant communication with the

portfolio companies’ management on the business development and operating activities questions,

The invastments of the Company at falr value sensitive to the price risk amounied to LTL §1,447 thousands as at 31 December
2014,

Liguidity risk

The Company’s policy is to maintein sufficient cash and cash equivalents or have avallable funding through an adeguate amount
of committed credit facilities to meet thelr commitments at a given date in accordance with strategic plans. The liquidity risk of
the Company is controlled on an averall Group level. The Company's objective is to maintain a balance between continuity of

funding and flexibility through the use of bank overdrafts, bank loans, bonds and finance leases. The liquidity risk managemeni
is divided into long-term and short-term risk management.

The aim of the short-term liquidity management is to meet daily needs for funds. Each subsidiary plans independently its internal
cash flows. Short-term liquidity for the Group and the Company is controlled through weekly monitoring of the liquidity status
and needs of funds in each subsidiary, the Company and the whole Group respectivelly.
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23, Financial risk management (cont'd)

23.1.  Financlal risk factors (cont'd)

Long-term liquidity risk is managed by analysing the predicted future cash flows taking into account the possible flnancing
sources. Before approving the new Investment projects the Company evaluates the possibllities to attract needed funds. On a
monthly basis the business segments report to lhe Company the forecasied cash inflows and outflows for a future one year
period which allows planning the Company’s financing effectively. The general rule is applied to finance the Group companies
or 1o take loans from them through the parent company in order to minimise the presence of direct borrowings between the
subsidiaries.

The table below summarises the maturity profile of the Company's financial liablilities as at 31 December 2014 and 2013 and
the Group's 31 December 2013 financial liabillties as at based on confractual undiscounted payments.

The Company Less than 3 41012 From1to5

months months years Total
Borrowings with interest - 8,904 4,497 13,401
Trade and other payables 110 - - 110
Other currant liabliities 22 - - 22
Balance as at 31 December 2014 132 8,904 4,497 13,533
The Company Less than 3 4to12 From1to5

months months _years Total
Borrowings with intersst - 11.029 4.448 15.477
Trade and other payables 24 - & 24
Balance as at 31 December 2013 24 11.028 4.448 15.501
The Group Less than 3 4 to 12 2to5

manths months months Total
Borrowings with interest 1,044 12,718 904 14,757
Finance lease obligations 9 10 46 65
Trade and other payables 6,819 - = 6,819
Other current liabilities 1,191 720 - 1,911
Balance as at 31 December 2013 9,063 13,448 1,040 23,552

The liquidity ratio and quick liquidity ratio is 0.15 {in 2013 - 0.06). The management of the Company monitors the liquidity of the
Company and according to current situation takes the actions to maintain It in the favourable condition. The Company has
received the confirmation that related party fnvalda LT AB Is commitled to help in sclving liquidity questions and to postpone the
maturity date of the |oans in such a case, when the Company would not have the possibility to return the loan on the appointed
date. Other loans are received from the subsidlary, therefore the Company itself decided on the payment conditions and terms.

Foreign exchange risk

As a result of operations the statement of financial position of the Company can be affected by movements in the currencles’
exchange rates. The Company's policy is to match the money inflows from the most probable potential sales with purchases by
each foreign currency. The Company does not apply any financial means allowing to hedge forelgn currency risks, because
these risks are considered insignificant,

The foreign currency risk at the Company is not large, taking into consideration that most monetary assets and abligations are
denominated in each separate company’s functional currency or euro.
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23. Financial risk management (cont’d)
23.2.  Fair value evaluations

Fair value represents the amount at which an asset could be exchanged, or a liabliity seftled on an arm’s length basis. The
fair value measurement Is determined In following 3 levels:

Level 1: The fair value of the financial instruments traded in active markets Is based on quoted market prices at the balance
sheet date. The fair values of available for sala financial assets are estimated with reference to average of bid and ask quoted
market prices. The Group and the Company does not have financial assets or liabilitles assigned to this level.

Level 2: The fair value of the financial Instruments that are not traded in an active market Is determined by using valuation
techniques. These valuation techniques maximise the use of observable market data where it is available and rely as little as
possible on entity specific estimates. The Group and the Company does not have financlal assets or liabllities assigned to this

level.

Level 3: Fair value determined by such valuation methods which use one or more of the significant inputs Is not based cbservable
market data. Fair value of all receivables and payables as well as borrowings and financial assets at fair value through profit and
loss are assigned to this level,

Where in the opinion of the management the fair value of the financial assets and liabilities differs materlally from their book
value, such fair values are separately disclosed in the notes of the financlal statements.

23.3. Capital management

The primary objective of the capital management Is to ensure that the Company maintains a strong credit health and healthy
capital ratios in order to support their business and maximise shareholder value, The Company manages it's capital supervising
the activities of each subsidiary, in order to achieve that the capital is sufficient to support company's activities. The key
management personnel of the companies controls that they are meeting capital reguirements as set in the [aws and borrowing
agreements and pravides the information to the Cempany’'s management.

The Company's capital comprises share capital, share premium, reserves and retained eamings. The Company manages ils
capital structure and makes adjustments to it, in light of changes In economic conditions and specific risks of their activity. To
maintain or adjust the caplital structure, the Company may adjust the dividend payment to shareholders, return capital to
shareholders or issue new shares. No changes were made in the objectives, policies or processes during the year 2014 and
2013.

The Company Is obliged to keep Its equity ratio at not less than 50% of its share capital, as imposed by the Law on Companies
of Republic of Lithuania.

24, Related party transactions

The partles are considered related when one party has the possibility to control the other one or have significant influence over
the other party in making financial and operating decisions.

The related parties of the Company In 2014 and 2013 were the subsidiaries, the shareholders of the Company (Note 1), key
management personnal of the Company and group companies of Invalda LT AB.

Receivables from related parties are presented in gross amount (without allowance, with interasts, which are calculated
according to the agreement on gross amount disregarding the allowance).
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24, Related party transactions (cont'd)
Transactions of the Group with related parties in 2014 and balances as at 31 December 2014 were as follows:

Revenue from  Purchases from Receivables from Payables to

The Group related parties related parties related parties related parties

Company's management

Borrowings - 40 - -

Property lease - 186 - =
- 236 - -

Other shareholders

Barrowings - 80 - -

Property rent - 49 - -
- 689 -

AB Invalda LT group companies

Borrowings - 991 - 6,348

Operating activities - ] - -

Property rent - 15 - -

372 1,012 2 6,348

In 2014 the Group recelved LTL 131 thousand loans from the management of the company and other shareholders, LTL 3,649
thousand from Invalda LT AB. During year 2014 the loans were returned amounting to LTL 6,548 thousand to Invalda LT AB
and LTL 185 thousand to the other shareholders. As disclosed in Note 1 of the explanatory notes, part of the share Issue was
paid in cash, which amounted to LTL 683 thousand. The receivable for other part of share issue which amounted to LTL 1,027
thousand was offset with liability for loans and interest payable to shareholders.

The maturity of loans granied by Invalda LT AB has been prolonged to 31 December 2015, and the effective interest rate is fixed
at 11%, which is close to the intereslt rates in the market. Loans hold no collateral.

Transactions of the Group with related parties in 2013 and balances as at 31 December 2013 were as follows:

Revenue from Purchases from Receivables from Payables to
The Group related parties related parties related parties related parties

Other shareholders and the Company’s

management
Borrowings - 88 - 980
Property rent - 162 - -
- 250 - 980
AB Invalda LT group companies
Borrowings - 1,054 8,789
Cperaling activities 409 - 16 -
Property rent - 185 - -
408 1,239 16 8,789
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24, Related party transactions (cont'd)
Transaclions of the Company with related parties in 2014 and balances as at 31 December 2014 were as follows:

Revenue from  Purchases from Receivables from Payables to

The Company related parties related parties related parties related parties

Company's management

Borrowings - 40 - -

Property rent - 16 - -
- 56 - -

Other sharsholdeers

Borrowings - 60 - -

Property rent < 49 - -
- 109 - -

BAIP Group AB subsidiaries

Borrowings 138 407 810 5,704

Dividends 2,307 - 478

Management and accounting service 899 - 150 -

QOther aclivities 265 122 240 84

3,610 528 1,678

Invalda LT AB Group companies

Borrowings - 991 6,348

Operating activities - 8 - -

Property rent - 15 - -
- 1,012 - 6,348

Transactions of the Company with related parties in 2013 and balances as at 31 December 2013 were as follows:

Revenue from Purchases from Receivables from Payables to

The Company related parties related parties related parties related parties

Subsidiaries

Borrowings 407 363 709 4,007

Other income 330 - - "

Management and accounting service 587 - = =

1,224 363 709 4,007

Company’s management and other

sharsholdars

Borrowings - 88 - 980
= 86 - 980

Invalda LT AB Group companies

Borrowings - 1,054 - B,481
- 1,054 - 8,481

Terms and conditions of transactions with relate ies

Dutstanding balances at the year-end are unsecured, interest free (except as stated above) and settlement occurs in cash.
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24, Related party transactions (cont'd)

Key management compensation and other payments

The management remuneration contains short-term employees’ benefils and share-based payments. Key management of the
Company includes Board members of the Company.

The Company

2014 2013
Wages, salaries and bonuses 246 132
Social security contributions 76 41
Payments in share options - (23)
Total key management compensation 322 150

Transactions with the Group’s management are disclosed in tables of transactions with related parties.

25. Events after the reporting period

On 2 February 2015 the resolutions of the General Shareholders Meeting of INVL Technology, AB that was held on 2 February
2015 were announced. It was decided to approve the rearganization terms of the public joint - stock company INVL Tachnology
and the public joint - stock company BAIP grupe (the drawn - up reorganization terms of the public joint - stock company INVL
Technology and the public joint - stock company BAIP grupe (dated on 23 December 2014) was publicly announced on 30
December 2014. The new wording of the Articles of Association of the public joint-stock company BAIP grupe, which continues
to operate after the reorganization under the new name INVL Technology were approved, an Audit Committee was formed.

On 10 February 2015 it was announced thal the Reorganization of INVL Technology and BAIP Group was completed on Sth of
February 2015. INVL Technology was merged Into BAIP Group, AB. BAIP Group, AB will take over all the rights and duties
including the name of INVL Technology, and will continue operations under the new name of the public joint-stock company
INVL Technology. The company’s shares will be quoted on the NASDAQ Vilnius Stock Exchange after completion of the actions
foreseen in the legal acts. It Is estimated that the trading in companies shares will be available from March 2015. Trading in
INVL Technology shares (a company which ceased its activiies) was suspended from 29 January 2015 (inclusively). The initial
capitalisation of the company operating after the merger reaches EUR 8.148 milllon. Recalculated price per share should reach
EUR 1.33. The authorized capital of INVL Technelogy is divided into 6 114 714 ordinary registered shares. The nominal value
per share Is EUR 0.29. ISIN code - LT0000128860. The Board and manager of INVL Technology, AB has not changed.
Kazimleras Tonkunas, a manager of a company, Gytis Umantas, Alvydas Banys, Vytautas Plunksnis and Nerljus Drobavicius
conlinue operating as Members of the Board of the company.

Maln shareholders of INVL Technology, AB are: A. Banys (6 percent) and LJB Invesiments, a company related to A. Banys, (20
percent), Irena Ona Miseikiene (19 percent), Kazimieras Tonkunas {13.7 percent), Invalda LT (8.2 percent) and Lucrum
Investicija (6 percent). The company has more than 3500 shareholders. The Company plans to apply for closed end investment
company licence issued by the Bank of Lithuania and to raise at least EUR 10 million for the purpose of investing Into other

technology companies.

On 10 March 2015 the company informs that the Director of the Supervisory Authority of the Bank of Lithuania on 8 March 2015
decided to treat the information submitted in the publicly announced reorganization terms (togelher with annexes) of INVL
Technology and BAIP Group, also, in the annual information of Invalda in 2011-2012 and Invalda LT in 2013, and in interim
financial statements of INVL Technology for 12 months of 2014, and in the list of references related to INVL Technology, also,
in the description of the securities (shares) and risk factors as well as in information displayed in the Articles of Association of
the company as information equivalent to the information that is required to be disclosed In the prospectus of INVL Technology,
AB. INVL Tachnology decided to apply to NASDAQ Vilnius stock exchange on 10 March 2015 to renew trading In companies

shares since 12 March 2015.

On 19 March 2015 the meeting of shareholders was announced. During the maeeting it Is suggested to increase the Company's
share capital with additional monetary contributions from EUR 1,773,267.06 to EUR 5,800,000 (the share capital is Increased
by amount of EUR 4,026,732.84), by issuing 13,885,286 shares with nominal value of EUR 0.29 each. Minimal price for one
share Issued - EUR 1.56, payment for shares in monetary contributions. Also it Is suggested that due to the fact that the shares
of the Company shall be offered according to the regulations prescribed In Lithuanian Republic law on securities, to terminate
the priority rights to the Company shareholders to acquire new issued Company's shares. By additional question it is suggested
to reorganise the Company’s activities in such a way, that it would be operating as closed — end Investment entity as regulated
by Lithuanian Law on Collective Investment Undertgkings.
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25. Events after the reporting period {(cont'd)

On 24 March 2015 it was announced that Norway Registers Development which owns 30 per cent of Infobank Uganda Limited
shares signed Infobank Uganda Limited shareholders agreement on 23 March 2015.

On 7 April, 2015 it was announced that Norway Registers Development (NRD AS), a company controlled by INVL Technology,
on the 3rd of April, 2015 signed an agreement regarding investment into Etronlka, UAB, which develops electronic banking,
mobile signature, electronic ransport tickets, and retall software solutions. NRD AS plans to invest into new shara issue of
Etronika, UAB and acquire 80 per cent of Etronika, UAB shares. Total investments, including loans to Etronika, UAB, will amount
up to EUR 400 thousand. Revenues of Etronika, UAB, amounted to EUR 1.8 million in 2014, company employs more than 40

people
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Overview of activities

AB BAIP group — a group of specialised companies, working in the field of IT and legal informatics. After the merger
of asset management and information technology businesses INVL Technology, AB and BAIP group, AB, on the 9"
February 2015, the later, having taken over all the rights and duties, continues operating under the name INVL
Technology, AB.

In 2014 AB BAIP group companies achieved their financial goals, invested in targeted expansion in Lithuanian and
foreign markets as well as growth of intellectual capital and development of services portfolio.

In 2014, the biggest projects of BAIP, UAB, managed by INVL Technology include: a cloud computing solution between
Lithuania and Belarus (value of the project EUR 0.65 million (LTL 2.274 million)), magnetic tape libraries at the Bank
of Lithuania, renewed for EUR 0.5 million (LTL 1.755 million), and National Open Access Research Data Archive MIDAS
infrastructure design and implementation.

Specialized cyber security company NRD CS established the first commercial Cybersecurity Incident Response Team
in the Baltics - NRD CIRT which became a full member of an international organisation FIRST (the Forum of Incident
Response and Security Teams). NRD CIRT is also a listed member of Trusted Introducer.

In Africa, INVL Technolegy companies implemented the Burundi Central Bank data center modernization project as
well as the development of Mozambique companies register and Mauritius registers development project. They also
modemized IT infrastructure at the Central Bank of Zimbabwe, finished Viet Nam business Registers modemization
project in Southeast Asia.

BAIP group company Norway Registers Development AS started activities in Uganda, where together with local
partners established a company Infobank Uganda Ltd and manages 30 percent of its shares. Infobank Uganda intends
to work with different registries which are currently largely paper based, and provide registries information to financial
sector clients via electronic system. Innovative solutions will allow businesses to obtain the required information, use
remote services to order and receive information, order official documents and use a spectrum of electronic services

despite paper based registries being in operation.

On the 9™ February, 2015 merger of INVL Technology and BAIP group, & company managed by INVL Technology was
completed. The company conlinues operating in the market by the name of INVL Technology. Trading in INVL
Technology shares in NASDAQ Vilnius Stock Exchange was renewed on the 12 March, 2015.

in 2015, INVL Technology intends to apply to the Bank of Lithuania for closed-end Investment company license - this
will make company similar to investment fund. It was also announced that INVL Technology plans to issue EUR 21.7
million of new shares. Attracted funds will be Invested in IT companies, operating in Baltic countries, Eastern Europe,
as well into current capacities building. It is planned to further develop sales channel in East Africa and Southeast Asia,
and fund's companies will have access to new customers and human resources in these markets. In addition, INVL
Technology will focus on current portfolio capacity building.

Managed companies will continue their policy to be closer o the customers and involve local business partners in their
programs, as well as focus on strengthening cooperstion with Lithuanian and European service providers, non-
governmental professional organizations and academic sector.

Largest INVL Technology investments currently are companies in Lithuania, Norway and Tanzania: 100 percent of
BAIP, a critical IT infrastructure services company, Microsoft licensing company Acena, Norway Registers
Development operating in Norway together with its Lithuanian information systems design and development company
NRD as well as its daughter company in Tanzania Norway Registers Development East Africa Ltd, and specialized

cyber security company NRD CS.

INVL Technology portfolioc companies specialize in business climate improvement reforms, design of the integrated
national information systems, resilience of critical IT infrastruclure, national cyber security and cyber defense and
implement projects in over 50 countries in Central and Eastem Europe, East Africa and other regions.

Risks and uncertainties which INVL Technology encounters in its work are further described In Year 2014 Consolidated
Financial Statement explanatory document.
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BAIP group, AB structure on the 31st December 2014
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Financial results

Thousand LTL 2010 2011 2012 2013
Sales 27.590 35,388 40.498 50.752
EBITDA 2244 3.598 2.688 4.450
EBITDA margin, % 8,1% 10,2% 6,6% 8,8%
Number of Employees 75 80 131 136

Revenue Dynamics
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Human resources

Thousand LTL 2010 2011 2012 2013 2014
Payroll costs (excluding
employer taxes) 3.598 4.389 7772 8175 9.197
EBITDA per employee 29,92 44,98 20,52 32,72 41,03
Average added value 78 100 80 93 102
created by an employee
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Own shares

Group companies do not have acquired the parent company's shares during the period and there were no transactions
with the parent company's shares.

Information about R&D activities of BAIP group
In 2014, group companies did not execute any R&D activities.
Significant events after the end of the reporting period

On 2 February 2015 the resolutions of the General Shareholders Meeting of INVL Technology, AB that was held on 2
February 2015 were announced. It was decided to approve the reorganization terms of the public joint - stock company
INVL Technology and the public joint - stock company BAIP grupe (the drawn - up reorganization terms of the public
joint - stock company INVL Technology and the public joint - stock company BAIP grupe (dated on 23 December 2014)
was publicly announced on 30 December 2014. The new wording of the Articles of Assoclation of the public joint-stock
company BAIP grupe, which continues to operate after the reorganization under the new name INVL Technology were
approved, an Audit Committee was formed.

On 10 February 2015 it was anounced that the Reorganization of INVL Technology and BAIP Group was completed
on Sth of February 2015. INVL Technology was merged into BAIP Group, AB. BAIP Group, AB will take over all the
rights and duties including the name of INVL Technology, and will continue operations under the new name of the
public joint-stock company INVL Technology. The company's shares will be quoted on the NASDAQ Vilnius Stock
Exchange after completion of the actions foreseen in the legal acts. It is estimated that the trading in companies shares
will be available from March 2015. Trading in INVL Technology shares (a company which ceased its activities) was
suspended from 28 January 2015 (inclusively). The initial capitalisation of the company operating after the merger
reaches EUR 8.146 million. Recalculated price per share should reach EUR 1.33. The authorized capital of INVL
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Technology is divided into 6 114 714 ordinary registered shares. The nominal value per share is EUR 0.29. ISIN code
- LT0000128860. The Board and manager of INVL Technology, AB has not changed. Kazimieras Tonkunas, a manager
of @ company, Gytis Umantas, Alvydas Banys, Vytautas Plunksnis and Nerijus Drobavicius continue operating as
Members of the Board of the company. Main shareholders of INVL Technology, AB are: A. Banys (5 percent) and LJB
Investments, a company related to A. Banys, (20 percent), Irena Ona Migeikiene (18 percent), Kazimieras Tonkunas
(13.7 percent), Invalda LT (8.2 percent) and Lucrum Investicija (5 percent). The company has more than 3500
shareholders. The future step is to apply for closed end investment company licence issued from the Bank of Lithuania
and to raise at least EUR 10 million for the purpose of investing into other technology companies.

On the 10th March, 2015 the company informs that the Director of the Supervisory Authority of the Bank of Lithuania
on 9 March 2015 decided to treat the information submitted in the publicly announced reorganization terms (together
with annexes) of INVL Technology and BAIP Group, also, in the annual information of Invalda in 2011-2012 and Invalda
LT in 2013, and in interim financial statements of INVL Technology for 12 months of 2014, and in the list of references
related to INVL Technology, also, in the description of the securities (shares) and risk factors as well as in information
displayed in the Articles of Association of the company as information equivalent to the information that is required to
be disclosed in the prospectus of INVL Technalogy, AB. INVL Technology decided to apply to NASDAQ Vilnius stock
exchange on 10 March 2015 to renew trading in companies shares since 12 March 2015.

On 24th March 2015 it was announced that Norway Registers Development which owns 30 per cent of Infobank
Uganda Limited shares signed Infobank Uganda Limited shareholders agreement on 23 March 2015.

On the 7th April, 2015 it was announced that Norway Registers Development (NRD AS), a company controlled by
INVL Technology, on the 3rd of April, 2015 signed an agreement regarding investment into Etronika, UAB, which
develops electronic banking, mobile signature, electronic transport tickets, and retail sofiware solutions. NRD AS plans
to invest into new share issue of Etronlka, UAB and acquire 80 per cent of Efronika, UAB shares. Total investments,
including loans to Etronika, UAB, will amount up to EUR 400 thousand. Revenues of Etronika, UAB, amounted to EUR
1.9 million in 2014, company employs more than 40 people.

Mr. Kazimieras Tonkinas Director

8 April, 2015
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